Appendix A: Variable Definition 
	Variables
	Definition

	CASH
	Cash and marketable securities scaled by the total assets of the sample banks (Francis et al. 2014).

	NETCASH
	Cash and marketable securities scaled by total assets minus cash and marketable securities (Francis et al. 2014).

	IFRS 9
	1 for the periods of IFRS9 adoption (2018 and onwards), and 0 for the prior periods (2015-2017).

	ISLAMIC
	1 for Islamic banks and 0 for the conventional banks.

	FIRMSIZE
	The natural log of the total assets of the sample banks.

	DEBT
	Measure as the ratio of total long-term debt to total assets of the firm.

	CAPEX
	Capital expenditure, which is measured as the ratio of capital expenditure to total assets.

	LOANS2TA
	The ratio of total loans disbursed to clients to total assets of the bank.

	DEPOSIT2TA
	Ratio of total client deposits to total assets of the bank.

	TIER1
	The ratio of required/statutory capital with the central bank to total assets of the bank.

	TIER2
	The ratio of second level required/statutory capital with the central bank to total assets of the bank.

	ROA
	The ratio of net income before tax to total assets.

	GOODWILL
	The ratio of the total value of goodwill to total assets of the bank.

	SIZE_BOARD
	The number of directors on the board of directors.

	INDBOD
	The total number of independent directors is scaled by the total number of directors on the board.

	SIZE_AC
	The number of members in the audit committee.

	INDIRAC
	The total number of independent directors is scaled by the total number of directors on the audit committee.

	DIVIDEND
	1 if the paid dividend in the current year, and 0 otherwise.

	OCF
	The ratio of cash flow from operating activities to total assets.

	LNAGE
	Natural log of a firm’s listing age.

	ZSCORE
	Calculated following Altman Z score (1968).

	PPE
	The ratio of total property, plant, and equipment to bank total assets.
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