Appendix
Table A1: Variable Definitions
	Variables
	Definitions

	CAR(-1,+1)
	Cumulative Abnormal Returns (CARs) are the sum of daily abnormal returns over the three-day event window [-1,+1]. 

	TP∆/P
	TP∆/P is the new target price minus the previous target price outstanding by the same analyst divided by the pre-announcement stock price.

	LT (%)
	Four-quarter average proportion of outstanding shares held by long-term investors.

	LT Indexer (%)
	Four-quarter average proportion of outstanding shares held by long-term indexers. 

	LT Non-Indexer (%)
	Four-quarter average proportion of outstanding shares held by long-term non-indexers.

	Dedicated (%)
	Four-quarter average proportion of outstanding shares held by dedicated institutional investors.

	Transient (%)
	Four-quarter average proportion of outstanding shares held by transient institutional investors.

	LT Motivated (%)
	Four-quarter average proportion of outstanding shares held by long-term motivated investors. 

	LT Non-Motivated (%)
	Four-quarter average proportion of outstanding shares held by long-term non-motivated investors.

	Treat
	An indicator variable equal to 1 if the firm is a treatment firm and 0 otherwise for a control firm. A treatment firm is defined as blockheld by one of the merging institutions during the quarter immediately before the merger announcement date, and at least one of its same industry rivals is blockheld by the other party to the merger during the same pre-merger quarter. A control firm is defined as blockheld by the same merging institution (blockholding the treatment firm) during the quarter immediately before the merger announcement date, and one of its same industry rivals is not blockheld by the other party to the merger during the same pre-merger quarter (He & Huang, 2017).

	Post
	An indicator variable equal to 1 for the post-event period and 0 otherwise.

	S&P 500
	An indicator variable equal to 1 if a firm is included in the S&P 500 index and 0 otherwise.

	IO
	Institutional ownership is the fraction of the outstanding shares owned by institutional investors and calculated at the end of the calendar quarter.

	Ext Fin
	External financing activity of a firm based on the most recent fiscal year (Bradshaw et al., 2006).

	Coverage
	Natural logarithm of the number of analysts covering a specific firm in the previous calendar year. 

	Dispersion
	Standard deviation of quarterly forecasts making up the final consensus scaled by the absolute value of the mean estimate.   

	Size
	Natural logarithm of the market capitalization of common equity at the end of last June. 

	Broker Size
	Natural logarithm of the number of analysts listed under a particular brokerage as per the I/B/E/S “detail file” in the previous calendar year. 

	B/M
	Book value to the market value of common equity at the end of last June.

	Experience
	The number of quarters elapsed for each analyst since the first quarter they were listed on the I/B/E/S. 

	Leverage
	Total debt to total assets for the most recent quarter. 

	∆VIX
	Change in the VIX index over the event window. 

	EPS Frsct
	An indicator variable equal to 1 if the target price forecast was accompanied by an EPS forecast and 0 otherwise. 

	Recession
	An indicator variable equal to 1 if the target price forecast was issued in a recessionary period as per the NBER and 0 otherwise.

	SIR
	The number of shares shorted divided by outstanding shares at the end of last June. 

	Momentum
	Momentum is the month t-12 to t-2 buy-and-hold return.

	High Experience
	An indicator variable equal to 1 if the analyst experience in quarters is placed in the top tercile and 0 otherwise.

	Large Broker
	An indicator variable equal to 1 if the brokerage size is in the top tercile and 0 otherwise.

	High Past Accuracy
	An indicator variable equal to 1 if the relative accuracy is placed in the top tercile and 0 otherwise. The relative earnings accuracy is measured according to Hong et al. (2000) for an analyst during time t.




Table A2: Quasi-Natural Experiment and Long-term Institutional Shareholdings 

This table estimates the effect of the merger of two financial institutions (Column (1)) and the inclusion of a firm in the S&P 500 index (Column (2)) on long-term institutional shareholdings (LT (%)) and the sensitivity of long-term institutional shareholdings to target price revisions (LT (%) × TP∆/P). All the variables are defined in the Appendix. The t-statistics are reported in parentheses. Standard errors are clustered at the firm level. *, ** and *** denote statistical significance for the coefficients at 10%, 5% and 1% respectively. 
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	(1)
	(2)

	Variables
	LT (%)
	LT (%) × TP∆/P
	LT (%)
	LT (%) × TP∆/P

	Treat
	0.0005
(0.19)
	-0.000**
(-2.32)
	
	

	Post
	0.068***
	0.002***
	
	

	
	(11.46)
	(4.75)
	
	

	Treat × Post
	0.008
	0.002***
	
	

	
	(1.45)
	(3.06)
	
	

	S&P 500
	
	
	0.081***
(11.36)
	0.0027***
(2.78)

	TP∆/P
	0.003
(0.12)
	0.208***
(10.49)
	0.0012
(0.81)
	0.1865***
(32.26)

	
	
	
	
	

	N
	27,732
	27,732
	53,988
	53,988

	Merger FEs
	Yes
	Yes
	No
	No

	Firm & Year FEs
	No
	No
	Yes
	Yes

	Adj. R2
	0.58
	0.81
	0.79
	0.74

	Controls
	Yes
	Yes
	Yes
	Yes

























Table A3: Quasi-Natural Experiment and Total Institutional Shareholdings 

This table estimates the effect of the merger of two financial institutions (Column (1)) and the inclusion of a firm in the S&P 500 index (Column (2)) on total institutional shareholdings (INS (%)) and the sensitivity of total institutional shareholdings to target price revisions (INS (%) × TP∆/P). All the variables are defined in the Appendix. The                    t-statistics are reported in parentheses. Standard errors are clustered at the firm level. *, ** and *** denote statistical significance for the coefficients at 10%, 5% and 1% respectively. 

	
	(1)
	(2)

	Variables
	INS (%)
	INS (%) × TP∆/P
	INS (%)
	INS (%) × TP∆/P

	Treat
	-0.0055
(-0.79)
	-0.0013
(-0.59)
	
	

	Post
	0.0214***
	0.0231***
	
	

	
	(7.01)
	(9.91)
	
	

	Treat × Post
	-0.005
	0.0015
	
	

	
	(-1.33)
	(0.04)
	
	

	S&P 500
	
	
	-0.0106
(-1.20)
	-0.0025
(-1.40)

	TP∆/P
	0.0129
(1.37)
	0.467***
(8.25)
	-0.0043**
(-2.21)
	0.746***
(78.34)

	
	
	
	
	

	N
	27,732
	27,732
	53,988
	53,988

	Merger FEs
	Yes
	Yes
	No
	No

	Firm & Year FEs
	No
	No
	Yes
	Yes

	Adj. R2
	0.47
	0.47
	0.74
	0.72

	Controls
	Yes
	Yes
	Yes
	Yes




