Appendix: Variable Definitions 
	Variable
	Definition

	PEG
	Implied cost of equity, estimated by the PEG model of Easton (2004).

	MPEG
	Implied cost of equity, estimated by the MPEG model of Easton (2004).

	KCT
	[bookmark: _GoBack]Implied cost of equity, estimated based on the Claus and Thomas (2001) method.

	KGLS
	Implied cost of equity, estimated based on the Gebhardt et al. (2001) method.

	LNFEM
	Natural log of the number of female directors on the board

	FEMDUM
	A dummy variable equals one if a firm has at least one female director in year t and zero otherwise.

	FEMPER
	Ratio of the total number of female directors to total board size.

	LNBOD
	Natural log of the number of directors on the board

	INDPER
	Ratio of the number of independent directors on the board to total board size.

	CEODUAL
	A dummy is equal to one if the firm's chairman of the board and CEO are the same person and zero otherwise.

	LNMEET
	Natural log of the number of board of directors meeting

	BIG4
	A dummy equal one if the auditor is one of the Big 4 auditing firms, and zero otherwise.

	AUDOPIN
	A dummy variable equal to 1 if the firm-year observations have been identified for modified or going concern opinion by the auditor, 0 otherwise

	RESTATE
	A dummy variable equal to 1 if the firm-year observations have been identified for financial restatement, 0 otherwise

	LNSIZE
	Natural log of total assets of the firm at the end of the fiscal year

	LEVER
	Long-term interest-bearing debt scaled by total assets

	LOSS
	An indicator variable that equals 1 if the net income before abnormal is negative in the previous years and 0 otherwise

	ROA
	Net income divided by total assets at the end of the year.

	SALEGR
	The growth rate of sales over the previous year.

	BETA
	A firm’s systematic risk component is estimated using the market model. While sourcing systematic risk from the Beta Suite database, we use a 252-day estimation window (minimum window of 126 days).

	%FEMINDDIR
	Ratio of the total number of independent female directors to total board size.

	FEMCEO
	Dummy variable equals one if a firm has a female CEO in year t and zero otherwise.

	INDAVGFEM
	Average female directors within a specific industry are categorised by a 2-digit SIC code while excluding directors from the focal firm.

	|DACC|
	The absolute value of discretionary accruals is calculated using the Modified Jones model controlling for firm performance (Dechow et al. 1995, Kothari et al. 2005). We estimate the following equation for all firms in the same industry with at least eight observations for an industry in a particular year: 



Where, ACC is total accruals calculated as earnings before extraordinary items and discontinued operations minus operating cash flows; TA is total assets in year t-1; ΔSALES is change in sales from year t-1 to year t; ∆RECEIV is change in accounts receivable from year t-1 to year t; PPE is gross property plant & equipment; ROA is the return on assets measured as earnings before extraordinary items and discontinued operations for the preceding year divided by total assets for the same year. The coefficient estimates from the above equation are used to estimate the non-discretionary component of total accruals (NDAC) for our sample firms. The discretionary accruals are then the residuals from the equation mentioned above, i.e. DAC=ACC-NDAC.

	BID_ASK
	Bid-ask spread (percentage) is the difference between the highest trader stock price and the lowest selling price of trader stock measured as: [(AskPrice – BidPrice)]/[(AskPrice + BidPrice)/2]

	FD1
	A dummy variable equals 1 if the firm-year observations have 1 female director on the board, 0 otherwise.

	FD2
	A dummy variable equals 1 if the firm-year observations have 2 female directors on the board, 0 otherwise.

	FD3
	A dummy variable equals 1 if the firm-year observations have 3 or more female directors on the board, 0 otherwise.

	FEM_FIRST
	A dummy variable equals 1 if the firm-year observations appoint a female director for the first time and 0 otherwise.

	FLC
	Firm life cycle (FLC). A vector of dummy variables that capture firms' different stages in the life cycle following the Dickinson (2011) model. 

	GFC
	Global Financial Crisis (GFC). A dummy variable equal to 1 if the firm-year observations belong to 2008-2010, 0 otherwise.


Source: Author’s work
