Appendix 1: Excerpts from China Fortune Land Development Co. Ltd 2017 Annual Report
Item V Significant Events
Note 17: Corporate social performance
Part 1. Poverty alleviation
1. Targeted poverty alleviation plan
The company followed the central, the provincial and the municipal governments’ poverty alleviation strategies closely, and diligently implemented the requirements in China Securities Regulatory Commission’s Guidance on Utilizing the Capital Markets to Serve the State’s Poverty Alleviation Strategy. To fulfill the corporate social responsibility of a non-state-owned enterprise and to build a poverty alleviation framework propelled by the joint efforts of the government, the society and the market, the company leveraged on its resource advantage as a public company to accomplish the goal of alleviating the town of Laiyuan out of poverty by the planned time.
2. Summary of targeted poverty alleviation in the current year
In the current reporting period, the company’s total spending on poverty alleviation projects was 44,280,000 RMB.   
[bookmark: _Hlk97628853]In the current reporting period, the company chose to assist the town of Laiyuan, which has many people in poverty, a high poverty rate, and weak infrastructure, to reduce poverty. On December 15, 2017, the company signed an agreement with the government of Laiyuan, Hebei Province on poverty alleviation. According to the agreement, the company would provide support in all aspects to poverty alleviation and development projects and industrial development plans towards the goal of alleviating Laiyuan out of poverty by 2020. The focus would be on building resettlement houses, remodeling dangerous and old houses, and infrastructure construction in poverty-stricken areas; building high standard public service facilities for education, medicine and commerce; developing three industries to alleviate poverty including photovoltaic power generation, produce processing, and tourism. The company would cater to leading enterprises in agriculture, promote large-scale planting of traditional Chinese herbal medicine and intensive processing of agriculture produce, and push for tourism development in Laiyuan. By strengthening their earning ability, people in poverty will obtain long-term stable income and live a life with reasonable guarantees.  
To implement the above agreement in a scientific and solid way, China Fortune and the Laiyuan government decided to carry out the project in three phases over two years. China Fortune will build resettlement houses, remodel dangerous old houses, and construct infrastructure and public service facilities in poverty-stricken areas in 188 Laiyuan villages over two years. The total living area will be 10,000,000 square meters, benefiting 16,000 households in poverty. So far, the construction plans for Xieshan Village, Shibapan Village, Tuanyuan Village, Xialaofang Village, Beipodi Village, and Liujiazhuang Village have been completed. All 66 houses under contract in Shibapan Village have been demolished, and the land has been cleared; two model houses have been completed and on display. In Xieshan Village, 242 households have signed contracts, and land clearance is in process. In Tuanyuan Village, 456 households have signed contracts, and demolishment is in process. In Xialaofang Village, 115 households have signed contracts, fences and land clearance in the resettlement area have been completed. In addition, the company has gone through two rounds of location selection for the photovoltaic power plant project, and has initiated the third round.
3. Achievement in targeted poverty alleviation
	Measure
	Amount and description

	I. Overall
	

	1.1. cash expenditures
	44,280,000 RMB

	1.2. monetary equivalent of non-cash assets
	0

	1.3. number of people out of poverty
	244

	II. Expenditures by category
	

	1. Poverty alleviation by industrial development
	

	  1.1. Type of industrial development
	other

	  1.2. Number of industrial development projects
	1

	  1.3. Expenditures on industrial development projects
	17,000,000 RMB

	  1.4. Number of people lifted out of poverty
	244

	2. Poverty alleviation through transfer employment
	

	  2.1. Expenditures on vocational training
	0

	  2.2. number of people receiving vocational training
	0

	  2.3. people in poverty obtaining employment
	0

	3. poverty alleviation through relocation
	0

	4. Poverty alleviation through education
	

	  4.1. Expenditures on helping poor students
	202,000 RMB

	  4.2. Number of poor students helped
	101

	  4.3. expenditures on improving education resources in poor area
	3,798,000 RMB

	5. Poverty alleviation through health care
	0

	6. Poverty alleviation through ecological protection
	0

	7. minimum social welfare
	

	  7.3. Expenditures on disabled people in poverty
	80,000 RMB

	  7.4. Number of disabled people in poverty helped 
	1

	8. Poverty alleviation through social support
	

	  8.2. expenditures on targeted social projects
	20,000,000 RMB

	9. Other projects
	

	   9.1. Number of projects
	3

	   9.2. Expenditures
	3,200,000 RMB

	   9.3. Number of people helped out of poverty
	0

	III. Awards received (description, level)
	

	China Fortune received the honorary title of “Top 10 Socially Responsible Privately-Owned Enterprises”, and the Targeted Poverty Alleviation Award at the sixth Shared Responsibility Annual Meeting organized by the China Social Responsibility 100 Forum



4. Targeted poverty alleviation follow-up plan
The company has signed The Framework Agreement of China Fortune’s Assistance to Lifting the Entire Town of Laiyuan out of Poverty with the government of Laiyuan, Hebei Province on December 15, 2017, and passed the expenditure plan on this project in the 34th meeting of the Sixth Board of Directors on January 22, 2018. According to the expenditure plan, the company would spend 200 million RMB on moving and resettling village residents, important poverty alleviation projects such as building resettlement houses and remodeling dangerous old houses, and developing poverty alleviation industries such as the construction of photovoltaic power generation plants.
[bookmark: _Hlk97631722]The poverty alleviation of the town of Laiyuan would be implemented in three phases over two years. To satisfy people’s needs, the company would create a scientific plan and provide solid assistance with an emphasis on moving and resettling village residents, remodeling dangerous old houses, building infrastructure and the photovoltaic power generation industry.    











Appendix 2: Variable Definitions
	Variables
	

	NPOP
	Number of people lifted out of poverty, in thousands 

	TPA_EXP
	Expenditures on ID-TPA projects in 10,000 RMB

	logTPA_EXP
	Natural log of TPA_EXP

	IDTPA
	=1 if a firm spends on industrial-development type of TPA projects, 0 otherwise

	Political pressure measures

	SOE
	=1 if a firm is owned by the government, 0 otherwise

	PC
	=1 if the chairperson or CEO is a current or former government official, a member of the People’s Congress or the Chinese People’s Political Consultative Conference, 0 otherwise

	POVERTY
	=1 if a firm is registered in a province with more poverty-stricken towns than the national median, 0 otherwise

	DECENTRAL
	An index developed by Cai et al. (2018) which measures the decentralization degree of provincial governments in China; the index is based on principal components analysis of fiscal surplus and spending levels of provincial governments, and the local unemployment rate and marketization. 

	Visibility measures

	ADV
	Sales expenses/sales revenue 

	COVER
	Natural log of (1+number of analysts covering a firm)

	CSR reporting mandate measure

	MAND_CSR
	=1 if a firm is required to issue an annual CSR report, 0 otherwise

	Business efficiency measure

	ADJ_ROA
	ROA-industry median ROA

	Control variables

	SIZE
	Natural log of total assets at the beginning of the year

	LEV
	Total liabilities/total assets, measured at the beginning of the year

	SLACK
	Total cash flow from operations, financing and investing activities/total assets at the beginning of the year (Wang and Qian 2011)

	IDratio
	Percentage of firms in the same industry engaging in ID-TPA projects

	Business type measures

	AF           =1 if an ID-TPA project is in the agriculture & forestry sector        

	IA           =1 if an ID-TPA project is in the income from assets sector

	ST           =1 if an ID-TPA project is in the science & technology sector

	Tour          =1 if an ID-TPA project is in the tourism sector

	Life-cycle stage measures

	logAPEXP
	Natural log of accumulated past ID-TPA expenditures

	Age
	The age of ID-TPA projects

	Corporate governance and voluntary CSR reporting measures

	Gov           corporate governance index, calculated as in footnote 25 

	VOL_CSR      =1 if a company voluntarily issues a CSR report in the current year 

	TPA project difficulty measures

	ROADACC
	Percentage of rural households with access to public roads in a province.

	KMS
	Natural log of the number of kilometers of roadways in a province. 

	RAIL_KMS
	Natural log of the number of kilometers of railways in a province.


[bookmark: _GoBack]
