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	Definition

	STRG
	The average of standardized absolute values of the annual changes of six strategic variables, including R&D intensity (R&D expenditures to sales ratio), advertising intensity (advertising expenditures to sales ratio), plant and equipment newness (Net P&E to gross P&E ratio), Non-production overhead (selling, general, and administrative expenses to sales ratio), inventory levels (net inventory to sales ratio), and debt-to-equity ratio

	Industry-adjusted STRG
	Using industry (defined with the three-digit SIC codes) median adjusted values of strategic variables (R&D intensity, advertising intensity, plant and equipment newness, selling, general, and administrative expenses, inventory levels, and debt-to-equity ratio) instead of their raw values as the input variables to construct STRG

	R&D intensity
	The absolute value of the annual change of R&D expenditures to sales ratio

	Advertising intensity
	The absolute value of the annual change of advertising expenditures to sales ratio

	Plant and equipment newness
	The absolute value of the annual change of net P&E to gross P&E ratio

	Non-production overhead
	The absolute value of the annual change of selling, general, and administrative expenses to sales ratio

	Inventory levels
	The absolute value of the annual change of net inventory to sales ratio

	Debt-to-equity
	The absolute value of the annual change of total debt to total equity

	REGIN_REG
	The number of active paperwork regulations relevant to firm i in year t. We obtain the data for this variable and the following three variables from https://drive.google.com/file/d/17IK78reybdhcGrNTIPZR5p-8GRTcTgKX/view?pli=1 (accessed on 22 December 2024).

	REGIN_RESP
	The total number of responses received (“how much paperwork”) in year t.

	REGIN_TIME
	Total hours invested by firm i to comply with paperwork regulation in year t, including the time it takes to collect the information, read the instructions, and file the paperwork. 

	REGIN_DOLLAR
	Total dollars invested by firm i for compliance in year t. 

	REGIN_COMP3
	The component generated from the first three regulatory intensity proxies with an eigenvalue above 1 using the PCA analysis in year t.

	REGIN_COMP4
	The component generated from all four regulatory intensity proxies with an eigenvalue above 1 using the PCA analysis in year t.

	SIZE
	Logarithm of market capitalization

	AGE
	Logarithm of the number of years a firm has been listed on CRSP

	ROA
	earnings before extraordinary income to total assets

	RETURN
	Total stock returns in a year

	INDCONC
	Herfindahl sales-based concentration index, calculated as the squared market share within a three-digit SIC code in a year

	CEOTURN
	An indicator variable, coded 1 if there is a CEO turnover and zero otherwise

	CEODUALITY
	An indicator variable, coded 1 if the CEO and Chairman of the board are held by one person and zero otherwise

	BOARDSIZE
	Logarithm of the number of directors on the board




