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Appendix A1: Variables' definitions 
	Variables 
	Definitions 
	Source 

	CSR
	CSR is measured by firm-level ESG score which is calculated based on the aggregate of the weighted scores in firms' environmental, social and governance dimensions. Its score ranges from 0 to 100, with 0 indicating the lowest and 100 the highest. 
	Refinitiv Eikon  

	Environmental (ENV)
	The environmental component of CSR measures the firm's commitment to adopt environmentally friendly policies by promoting the efficient use of energy, reducing the emission of waste material, and enhancing environmental innovation.
	Refinitiv Eikon  

	Social (SOC)
	The social component reflects the firm's commitment to society's betterment by promoting human rights, maintaining good citizenship, safeguarding public health, and fulfilling product responsibility.
	Refinitiv Eikon  

	CSR Committee (CSR_COM)
	An indicator variable is set to 1 for firms with a CSR committee and 0 otherwise. 
	Refinitiv Eikon  

	
	
	

	 Tobin’s Q
	The sum of the firm's market value of total equity and book value of total debt over the total assets' book value. 
	Worldscope  

	 ROA
	The ratio of net income over total assets 
	Worldscope 

	 ROE 		
	ROE is computed as net income over total equity 
	

	 LEVERAGE
	Total debt over total assets 
	Worldscope

	 SIZE
	The natural log of total assets 
	Worldscope

	 GROWTH
	The current year's sales revenue minus the previous year's sales revenue is divided by the previous year's sales revenues. 
	Worldscope 

	 RD
	R&D expenditure over total assets 
	Worldscope

	 B_SIZE
	The natural log of the total number of members on the company's board. 
	Asset4 

	 B_IND	
	The percentage of independent directors on the board.  
	Asset4 

	IQ 
	The index for institutional quality (IQ) is sourced from the Political Risk Rating (PRS) database of ICRG. It shows the aggregate index of country-specific political risk rating, covering institutional and governance dimensions. 
	ICRG 

	
	
	

	GDP 
	Annual gross domestic product (GDP) growth 
	World Bank

	CSR Disclosure (DISC)
	An indicator variable is coded as 1 for firms that publish their CSR-related information in accordance with the Global Reporting Initiative (GRI) and 0 otherwise.  
	Asset4 

	CSR Controversies (CSR_CONT)
	A percentile rank score was computed based on 23 CSR controversy themes, with 0 indicating low CSR-related controversies and 100 indicating high CSR-related controversies. 
	Asset4



Appendix A2: Sample selection process 
	
	Firms 
	Panel Observations 

	Initial sample from Thomson Reuters Asset-4 database  
	 1862
	40598 

	Removing Financial and Utility firms 
	318
	7920

	Selected with missing CSR scores 
	1544
	32,678

	After removing firm-years with missing CSR scores   
	1544
	12,285




Appendix A3: Baseline results using stepwise regression   
This appendix presents results on the moderating role of the CSR committee in the association between CSR and FP (ROA and ROE), using stepwise regression. The independent variable is CSR, measured by a firm's CSR score and its two components, i.e., environmental and social scores. The moderating variable is a firm's CSR committee, a dummy variable that equals 1 if a firm has a CSR committee and 0 otherwise. We control firm-level financial and governance variables, i.e., leverage, size, sales growth, R&D, board size, board independence, and country-level gross domestic product (GDP).  t-statistics is reported in the parenthesis while the *, **, and *** portray statistical significance at the 10%, 5% and 1% levels, respectively[footnoteRef:0].  [0:  One limitation of stepwise regression is that it does not accommodate factor variables, such as firm fixed effects. Thus, we run a stepwise regression with only a year fixed effect (by manually creating year dummies).  However, our sample has more than 4000 firms, so generating more than 4000 firm dummies is methodologically inappropriate. Moreover, STATA does not allow firm fixed effects (firm dummies) in stepwise regression.  ] 

	Panel A: Baseline stepwise regression for model selection  

	
	(1)
	(2)
	(3)
	(4)
	(5)
	(6)

	VARIABLES
	ROA 
	ROA
	ROA
	ROE
	ROE
	ROE

	CSR
	 -.004* 
	
	
	
	
	

	
	(1.72)
	
	
	
	
	

	CSR×CSR_COM
	0.054***
	
	
	0.060***
	
	

	
	(6.690)
	
	
	(4.017)
	
	

	ENV
	
	-0.010**
	
	
	-0.029***
	

	
	
	(-2.366)
	
	
	(-3.542)
	

	ENV× CSR_COM
	
	0.041***
	
	
	0.055***
	

	
	
	(6.413)
	
	
	(4.679)
	

	SOC
	
	
	-0.003
	
	
	

	
	
	
	(0.72)
	
	
	

	SOC× CSR_COM
	
	
	0.039***
	
	
	0.054***

	
	
	
	(8.537)
	
	
	(6.249)

	CSR_COM
	-0.033***
	-0.027***
	-0.028***
	-0.041***
	-0.036***
	-0.042***

	
	(-6.747)
	(-6.720)
	(-8.101)
	(-4.512)
	(-4.729)
	(-6.451)

	LEVERAGE
	-0.109***
	-0.109***
	-0.109***
	-0.110***
	-0.111***
	-0.112***

	
	(-23.150)
	(-23.382)
	(-23.321)
	(-12.489)
	(-12.621)
	(-12.780)

	SIZE
	0.003***
	0.004***
	0.003***
	0.006***
	0.007***
	0.006***

	
	(5.460)
	(6.054)
	(5.657)
	(5.058)
	(5.866)
	(5.162)

	GROWTH
	0.025***
	0.025***
	0.026***
	0.055***
	0.054***
	0.058***

	
	(10.118)
	(10.082)
	(10.543)
	(11.869)
	(11.706)
	(12.821)

	RD
	6.515***
	6.462***
	6.433***
	9.828***
	9.750***
	9.784***

	
	(3.701)
	(3.669)
	(3.657)
	(2.976)
	(2.954)
	(2.961)

	B_SIZE
	0.019***
	0.019***
	0.018***
	0.031***
	0.032***
	0.030***

	
	(7.982)
	(8.046)
	(7.599)
	(6.929)
	(7.140)
	(6.716)

	B_IND
	0.015***
	0.021***
	0.017***
	0.040***
	0.047***
	0.038***

	
	(4.001)
	(5.609)
	(4.533)
	(5.597)
	(6.603)
	(5.355)

	IQ
	-0.001***
	-0.002***
	-0.001***
	-0.003***
	-0.003***
	-0.002***

	
	(-11.020)
	(-11.372)
	(-10.879)
	(-10.382)
	(-10.703)
	(-9.405)

	GDP
	0.002***
	0.002***
	0.002***
	0.006***
	0.006***
	0.007***

	
	(4.773)
	(4.391)
	(5.294)
	(7.296)
	(6.864)
	(8.500)

	Constant
	0.077***
	0.077***
	0.092***
	0.111***
	0.111***
	0.141***

	
	(4.895)
	(4.883)
	(5.854)
	(3.918)
	(3.935)
	(4.859)

	Year FE
	Yes
	Yes
	Yes
	Yes
	Yes
	Yes

	Observations
	12,285
	12,285
	12,285
	12,267
	12,267
	12,267

	Adjusted-R2
	0.0967
	0.0967
	0.0984
	0.0855
	0.0858
	0.0826
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