Appendix 1. Correlation matrix and VIF factors
	
	
	
	GDP_GROW
	SIZE
	GROW
	CF
	
	WC
	
	CCC
	FF1
	
	FF
	ROE
	ROA

	ROA
	0.01
	0.09
	0.05
	0.14
	0.18
	0.87
	0.00
	0.01
	-0.12
	-0.09
	0.34
	0.16
	0.45
	0.02
	1.00

	ROE
	-0.01
	-0.03
	0.00
	0.00
	0.01
	0.02
	0.00
	0.00
	0.00
	0.00
	0.04
	-0.04
	0.09
	1.00
	

	FF
	0.08
	0.49
	-0.01
	-0.05
	0.01
	0.49
	0.00
	0.09
	0.02
	0.08
	0.81
	0.12
	1.00
	
	

	
	0.02
	0.03
	0.00
	-0.01
	0.01
	0.15
	0.00
	0.00
	-0.01
	0.00
	0.06
	1.00
	
	
	

	FF1
	0.08
	0.60
	-0.01
	-0.06
	0.00
	0.37
	0.00
	0.08
	0.03
	0.09
	1.00
	
	
	
	

	CCC
	0.27
	0.63
	0.00
	-0.23
	-0.07
	-0.11
	0.03
	0.18
	0.89
	1.00
	
	
	
	
	

	
	0.23
	0.55
	0.00
	-0.22
	-0.06
	-0.13
	0.04
	0.14
	1.00
	
	
	
	
	
	

	WC
	0.90
	0.19
	0.00
	-0.01
	-0.02
	0.01
	-0.93
	1.00
	
	
	
	
	
	
	

	
	0.96
	0.00
	0.00
	-0.04
	0.00
	-0.01
	1.00
	
	
	
	
	
	
	
	

	CF
	0.01
	0.10
	0.03
	0.08
	0.15
	1.00
	
	
	
	
	
	
	
	
	

	GROW
	-0.04
	-0.03
	0.25
	0.12
	1.00
	
	
	
	
	
	
	
	
	
	

	SIZE
	-0.13
	-0.16
	0.07
	1.00
	
	
	
	
	
	
	
	
	
	
	

	GDP_GROW
	-0.01
	0.00
	1.00
	
	
	
	
	
	
	
	
	
	
	
	

	
	0.48
	1.00
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	1.00
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	VIF (model 1-10)
	
	
	1.07
	1.03
	1.11
	1.40
	
	
	
	
	2.99
	1.03
	3.43
	
	

	VIF (model 11-18)
	2.71
	2.19
	1.01
	1.08
	
	
	1.83
	3.25
	4.97
	5.88
	
	
	
	
	


Source: own elaboration.






Appendix 2: Moderating effect of financial flexibility on the relationship between profitability and working capital management
	Dependent variable
	ROA
	ROE

	Model
	11
	12
	13
	14
	15
	16
	17
	18

	Panel model type
	Fixed
	Fixed
	Fixed
	Fixed
	Fixed
	Fixed
	Fixed
	Fixed

	Const.
	-0.6055***
(0.0114)
	-0.6055***
(0.01144)
	-0.6287***
(0.0111)
	-0.6278***
(0.0111)
	-1.0337 ***
(0.0372)
	-1.0303 ***
(0.0373)
	-1.0983***
(0.0374)
	-1.0100***
(0.0375)

	CCC
	-0.0001***
(0.0000007)
	-0.0001
(0.00001)
	
	
	-0.0003***
(0.00003)
	-0.0003***
(0.00005)
	
	

	CCC2
	
	-0.000000001
(0.00000003)
	
	
	
	-0.0000002*
(0.0000001)
	
	

	WC
	
	
	-0.0023***
(0.0010)
	-0.0032***
(0.0013)
	
	
	0.0107***
(0.0048)
	0.0123**
(0.0057)

	WC2
	
	
	
	-0.0001
(0.00006)
	
	
	
	0.0002
(0.0001)

	FF1*CCC
	0.0003***
(0.000007)
	0.0003***
(0.000007)
	
	
	0.0003***
(0.00002)
	0.0003***
(0.00002)
	
	

	FF1*WC
	
	
	0.0277***
(0.0021)
	0.0816***
(0.0013)
	
	
	0.0116***
(0.0043)
	0.0102**
(0.0049)

	SIZE
	0.0794***
(0.0013)
	0.0794***
(0.0013)
	0.0817***
(0.0013)
	0.0816***
(0.0013)
	- 0.1360***
(0.0042)
	0.1361***
(0.0042)
	0.1429***
(0.0043)
	0.1430***
(0.0043)

	GDP_
GROW
	0.0136*** 
(0.0043)
	0.0136*** 
(0.00043)
	0.0120***
(0.0042)
	0.0121***
(0.0042)
	0.0512***
(0.0164)
	0.0511***
(0.0164)
	0.0520***
(0.0175)
	0.0518***
(0.0175)

	No. of obs.
	110 930
	110 930
	112 348
	112 348
	111 443
	111 443
	112 870
	112 870

	Joint test on named regressors (F test)
	110.99
p < 0.001
	1 109.94
p < 0.001
	1 092.14
p < 0.001
	874.96
p < 0.001
	369.40
p < 0.001
	298.12
p < 0.001
	287.18
p < 0.001
	229.93
p < 0.001

	Breusch-Pagan test
	108488.70
p < 0.001
	107225.10
p < 0.001
	112455.60
p < 0.001
	112483.00
p < 0.001
	22328.70
p < 0.001
	22345.68
p < 0.001
	7386.01
p < 0.001
	7385.12
p < 0.001

	Hausman test
	2468.10
p < 0.001
	2529.69
p < 0.001
	2543.96
p < 0.001
	2548.62
p < 0.001
	789.09
p < 0.001
	789.78
p < 0.001
	520.90
p < 0.001
	525.33
p < 0.001

	SBC
	-176 506.55
	-176 494.94
	-177 896.72
	-177 891.76
	-167 909.96
	-167 916.77
	-254 043.74
	-254 054.99

	AIC
	-318 775.34
	-318 773.35
	-320 786.74
	-320 791.41
	-25 505.57
	-25 502.76
	-111 017.49
	-111 019.12

	HQC
	-275 800.55
	-275 795.65
	-277 648.79
	-277 650.56
	-68 512.44
	-68 512.54
	-154 187.62
	-154 192.15


* dependence is significant at the level of 0.1.
** dependence is significant at the level of 0.05.
*** dependence is significant at the level of 0.01.
(standard errors in parentheses)
Source: own elaboration.
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