Appendix

Table A1. Observations and available years
	Countries
	Acronym
	Observations
	Avaialble years

	Austria
	AT
	61,613
	2004-2020

	Belgium
	BE
	67,947
	2004-2020

	Bulgaria
	BG
	41,403
	2006-2020

	Czechia
	CZ
	111,431
	2005-2020

	Germany
	DE
	22,315
	2015-2019

	Denmark
	DK
	33,122
	2003-2020

	Estonia
	EE
	75,225
	2004-2020

	Greece
	EL
	107,863
	2006-2020

	Spain
	ES
	137,368
	2004-2020

	Finland
	FI
	47,658
	2004-2020

	France
	FR
	120,948
	2004-2020

	Croatia
	HR
	48,103
	2010-2020

	Hungary
	HU
	94,911
	2005-2020

	Ireland
	IE
	26,833
	2004-2020

	Italy
	IT
	198,828
	2004-2020

	Lithuania
	LT
	57,548
	2005-2020

	Latvia
	LV
	50,486
	2005-2020

	Norway
	NO
	61,506
	2003-2020

	Poland
	PL
	155,547
	2005-2020

	Portugal
	PT
	96,361
	2004-2020

	Romania
	RO
	85,985
	2007-2020

	Sweden
	SE
	33,159
	2004-2020

	Slovenia
	SI
	119,187
	2005-2020

	Slovakia
	SK
	96,491
	2005-2020

	The United Kingdom
	UK
	53,157
	2005-2018


Source: Authors’ calculations from EU SILC 2014-2020 data. 
Table A2a. Descriptive statistics
	
	AT
	BE
	BG
	CZ
	DE
	DK
	EE
	EL
	ES
	FI
	FR
	HR
	HU

	Dependent variable
	
	
	
	
	
	
	
	
	
	
	
	
	

	Not-Employed
	17.05
	26.69
	21.49
	20.26
	13.46
	10.64
	21.3
	48.58
	31.15
	17.07
	15.05
	37.72
	26.43

	Low-Paid
	7.25
	4.31
	14.72
	10.21
	17.45
	6.01
	18.01
	6.6
	8.97
	7.01
	9.29
	9.27
	11.75

	High-Paid
	75.7
	69
	63.79
	69.54
	69.09
	83.35
	60.69
	44.83
	59.88
	75.92
	75.66
	53.01
	61.82

	Head of household
	55.473
	51.704
	38.176
	46.646
	59.863
	79.389
	45.342
	38.388
	42.755
	74.719
	56.798
	35.542
	44.437

	Age [20,29]
	11.058
	16.049
	14.364
	16.230
	8.196
	6.872
	18.074
	16.182
	13.272
	10.758
	10.482
	15.535
	17.030

	Age [30,39]
	21.138
	23.782
	21.095
	23.406
	16.527
	18.722
	19.008
	21.169
	20.960
	21.583
	22.709
	18.388
	20.535

	Age [40,49]
	31.734
	27.692
	26.551
	26.038
	25.225
	29.216
	28.642
	26.635
	29.854
	27.443
	30.497
	24.551
	25.117

	Age [50,63]
	36.070
	32.477
	37.990
	34.327
	50.052
	45.191
	34.276
	36.015
	35.913
	40.216
	36.312
	41.525
	37.318

	Female
	51.510
	53.013
	50.866
	51.471
	52.153
	53.919
	52.671
	55.931
	54.104
	50.900
	52.812
	51.373
	52.547

	Primary education
	12.692
	20.713
	20.198
	7.882
	7.228
	13.655
	13.909
	22.485
	40.069
	10.626
	19.035
	17.627
	16.340

	Secondary education
	62.414
	38.246
	57.972
	75.123
	58.199
	43.030
	56.183
	48.367
	24.841
	41.967
	46.215
	64.628
	63.160

	Tertiary education
	24.884
	40.133
	21.796
	16.994
	34.573
	43.315
	29.866
	29.148
	34.950
	46.286
	34.446
	17.741
	20.498

	Home owner
	61.844
	73.977
	88.573
	80.592
	52.964
	75.678
	87.023
	76.265
	83.828
	74.894
	67.223
	90.610
	90.515

	Union
	69.815
	66.793
	67.119
	65.020
	67.013
	77.725
	66.457
	63.409
	68.190
	71.449
	77.075
	64.774
	61.539

	Single
	14.148
	11.337
	4.017
	8.350
	19.718
	13.776
	5.869
	7.650
	4.869
	17.974
	10.266
	4.328
	7.342

	# Kid [2,5]
	6.271
	10.046
	6.777
	5.564
	4.589
	5.984
	7.079
	5.900
	7.459
	6.773
	9.516
	6.004
	4.466

	# Kid [6,15]
	48.835
	53.752
	45.084
	42.676
	35.653
	55.887
	47.741
	42.522
	48.160
	54.941
	61.253
	44.265
	41.399

	Elderly over 64 years
	3.824
	3.597
	21.472
	4.522
	4.495
	0.504
	4.989
	10.785
	9.330
	0.000
	2.856
	9.060
	6.038

	# Disabled
	12.864
	12.267
	8.458
	6.877
	9.760
	3.348
	17.175
	15.800
	11.503
	5.158
	10.790
	16.461
	16.766

	Income other household members
	27849.92
	28439.13
	5647.81
	10334.38
	45581.15
	63313.10
	10267.02
	13403.81
	21723.35
	49680.83
	24927.76
	10450.31
	9966.23

	Observations
	61,613
	67,947
	41,403
	111,431
	22,315
	33,122
	75,225
	107,863
	137,368
	47,658
	120,948
	48,103
	94,911


Notes: Values are in percentage, apart from income of other household members. We also include lagged dependent variable, initial conditions, average of time varying covariates, region (where available), years, and income of other household members squared.
Source: Authors’ calculations from 2003-2020 EU-SILC data.





Table A2b. Descriptive statistics
	 
	IE
	IT
	LT
	LV
	NO
	PL
	PT
	RO
	SE
	SI
	SK
	UK

	Dependent variable
	
	
	
	
	
	
	
	
	
	
	
	

	Not-Employed
	22.8
	33.41
	20.64
	18.28
	11.37
	31.77
	40.1
	34.27
	8.48
	16.45
	26.2
	19.48

	Low-Paid
	9.94
	7.33
	17.38
	18.8
	8.75
	13.08
	5.51
	9.12
	8.91
	10.22
	9.48
	14.2

	High-Paid
	67.26
	59.26
	61.97
	62.92
	79.88
	55.15
	54.39
	56.61
	82.61
	73.34
	64.32
	66.33

	Head of household
	48.647
	42.195
	46.632
	50.533
	62.440
	42.438
	38.460
	38.281
	97.626
	40.432
	35.319
	53.165

	Age [20,29]
	11.426
	15.362
	12.047
	13.089
	11.293
	17.490
	18.412
	16.257
	10.178
	9.780
	24.519
	11.099

	Age [30,39]
	22.137
	20.757
	15.655
	19.805
	21.299
	22.522
	21.538
	19.951
	24.199
	22.763
	18.975
	22.847

	Age [40,49]
	31.636
	29.612
	27.596
	27.901
	29.900
	24.520
	31.030
	27.773
	29.729
	30.958
	24.592
	29.633

	Age [50,63]
	34.800
	34.269
	44.702
	39.205
	37.509
	35.468
	36.090
	36.018
	35.894
	36.498
	31.914
	36.420

	Female
	52.562
	54.556
	54.236
	56.380
	50.447
	53.437
	54.604
	52.278
	51.832
	51.068
	51.804
	55.626

	Primary education
	24.480
	36.337
	7.127
	11.678
	11.414
	10.123
	60.902
	17.285
	8.506
	14.900
	7.061
	16.076

	Secondary education
	31.344
	48.519
	60.229
	58.317
	40.444
	67.710
	22.372
	65.162
	50.065
	58.008
	71.093
	42.664

	Tertiary education
	44.176
	15.145
	32.616
	29.834
	48.100
	22.147
	16.632
	17.199
	41.429
	27.069
	21.813
	41.259

	Home owner
	78.012
	74.203
	93.397
	84.156
	88.892
	76.094
	76.489
	96.688
	73.443
	82.480
	90.095
	73.149

	Union
	69.278
	62.216
	66.774
	59.748
	78.761
	69.649
	62.795
	45.053
	76.203
	73.910
	56.997
	72.156

	Single
	8.620
	8.830
	7.290
	8.694
	12.326
	4.223
	4.304
	7.109
	14.313
	2.278
	4.030
	9.961

	# Kid [2,5]
	10.632
	6.683
	3.628
	6.328
	8.199
	8.972
	5.545
	1.935
	11.786
	7.807
	4.204
	10.873

	# Kid [6,15]
	72.519
	42.225
	34.158
	43.343
	62.851
	50.946
	42.764
	29.756
	60.683
	46.114
	36.794
	58.564

	Elderly over 64 years
	5.598
	8.997
	8.065
	7.252
	1.006
	8.732
	9.483
	9.031
	0.000
	2.728
	5.111
	3.943

	# Disabled
	9.738
	9.748
	13.033
	13.721
	3.154
	12.583
	22.004
	14.055
	4.949
	6.930
	22.424
	15.537

	Income other household members
	32972.66
	25058.27
	7915.03
	7860.52
	84130.64
	8257.54
	13732.66
	4309.18
	25437.21
	24398.70
	16720.80
	45772.04

	Observations
	26,833
	198,828
	57,548
	50,486
	61,506
	155,547
	96,361
	85,985
	33,159
	119,187
	96,491
	53,157


Notes: Values are in percentage, apart from income of other household members. We also include lagged dependent variable, initial conditions, average of time varying covariates, region (where available), years, and income of other household members squared.
Source: Authors’ calculations from 2003-2020 EU-SILC data.



Figure A1. Low pay evolution by country [image: ]
Source: Authors’ calculations from EU SILC 2004-2020 data. 

Figure A2. The evolution of low-pay dynamics: Conditional probability of being high-pay at time t 
[image: ]
Source: Authors’ calculations from 2003-2020 EU-SILC data

Figure A3. Correlation between low-pay state dependence and institutional factors
[image: ]
Source: Authors’ calculations from 2003-2020 EU-SILC data, OECD and Eurostat Statistics.
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