Online Appendices. 
Table 4. Types of Fiscal Policy Implementation
	
	
The Compensator
[19.2%]
	
The Efficiency-Promoter
[25.3%]
	
The Expansionary 
[22.2%]
	
The Contractionary   
[33.3%]

	ΔCompensation  
   Spending 
  (% of  GDP)
	0.249 
(0.385)

	-0.198 
(0.202)

	0.234 
(0.339)

	-0.261 
(0.229)

	ΔCapital Tax 
(% of total tax revenues) 
	0.968 
(0.889)

	-0.858 
(0.991)

	-1.003 
(0.878)
 
	1.068 
(1.129)


	
ΔImport
	0.250 
(2.58)

	0.681 
(2.31)

	-0.102 
(1.65)

	0.769 
(2.48)


	Gov.Frac       (Seat Share)
	53.39
 (8.53)
	55.13
(9.06)
	54.25
 (9.30)
	54.74 
(9.75)

	ΔUnemployment
	0.219
 (1.046)
	-0.258 
(0.898)
	0.444
 (1.25)
	-0.434 
(0.787)

	ΔDebt
	6.34 
(15.19)
	7.00 
(18.41)
	4.39 
(12.18)
	6.59 
(19.83)

	ΔGDP per capita
	0.019 
(0.026)
	0.029 
(0.018)
	0.013 
(0.026)
	0.030 
(0.02)

	GDP Growth_1
	3.18
 (2.62)
	2.96 
(2.08)
	2.48 
(2.72)
	3.54
 (2.20)

	ΔInflation
	-1.37 
(4.01)
	-0.41
(2.23)
	-0.23 
(4.23)
	-0.23 
(1.60)

	


Examples
	
Belgium (2001-2), Finland (1985-86) Netherlands (1980-81), Switzerland (1991-93)


	
Canada (1987-1989), Ireland (1994-95), Sweden (1995-99), U.S. (1996-98)
	
Australia (2001, 2003), Finland (1992-93), Netherlands (2002-3), Switzerland (2003-3)
	
Australia (1987-89), Canada (1993-97), Finland (1997-2000), U.S. (1988-89)


Table by authors.






Table 5. Government Fractionalization and Fiscal Policy Response to Globalization (1980-2011)
	
	Model 4.1
	Model 4.2
	    Model 4.3

	Reference:
	Contractionary
	Efficiency-promoter
	  Compensator

	 
	 The Expansionary
	The Expansionary
	The Expansionary

	   ImportFD
	-0.895* (0.431)
	-0.978* (0.399)
	-0.188   (0.355)

	   ImportFD*Gov.Frac
	0.018*  (0.008)
	0.018* (0.007)
	0.002    (0.006)

	   Gov.Frac
	0.008    (0.023)
	0.012   (0.022)
	-0.013   (0.020)

	   Partisanship
	-0.135   (0.315)
	-0.186  (0.337)
	-0.076   (0.353)

	   Years (in office)
	-0.024   (0.061)
	-0.070  (0.062)
	-0.055   (0.062)

	   Undivided Gov’t
	-0.739   (0.423)
	0.554   (0.452)
	-0.405   (0.421)

	   UnemploymentFD
	0.595**(0.210)
	0.389  (0.205)
	0.073   (0.208)

	   InflationFD
	0.116    (0.060)
	0.019  (0.048)
	0.215**(0.068)

	   Import_1
	-0.026  (0.032)
	-0.015 (0.031)
	-0.043  (0.033)

	   ExportFD
	-0.297**(0.097)
	-0.123  (0.101)
	-0.110  (0.083)

	   FDIFD
	-0.018   (0.020)
	0.008  (0.025)
	-0.005  (0.022)

	   LnGDPPCFD
	-32.48**(12.28)
	-33.62  (10.48)
	-0.059  (9.39)

	   Growth_1
	-0.188*  (0.089)
	-0.002  (0.080)
	-0.163  (0.084)

	   DebtFD
	-0.007   (0.011)
	-0.009 (0.010)
	-0.000  (0.011)

	                                           The Compensator       The Contractionary     The Efficiency-promoter

	   ImportFD
	-0.707  (0.390)
	-0.083  (0.400)
	0.790* (0.379)

	   ImportFD*Gov.Frac
	0.015* (0.007)
	-0.000  (0.007)
	-0.015* (0.007)

	   Gov.Frac
	0.021   (0.020)
	0.004   (0.022)
	-0.025   (0.021)

	   Partisanship
	-0.058   (0.335)
	-0.051  (0.291)
	0.109   (0.360)

	   Years (in office)
	0.031   (0.060)
	-0.046  (0.055)
	0.015  (0.061)

	   Undivided Gov’t
	-0.334  (0.452)
	1.293**(0.446)
	-0.959* (0.471)

	   UnemploymentFD
	0.523* (0.217)
	-0.206  (0.174)
	-0.317  (0.216)

	   InflationFD
	-0.099  (0.060)
	-0.097 (0.055)
	0.196   (0.067)

	   Import_1
	0.017  (0.030)
	0.011  (0.026)
	-0.028  (0.030)

	   ExportFD
	-0.187* (0.088)
	0.173  (0.092)
	0.013  (0.097)

	   FDIFD
	-0.012   (0.020)
	0.026  (0.029)
	-0.013   (0.026)

	   LnGDPPCFD
	-32.43**(12.63)
	-1.13  (10.26)
	33.56  (10.87)

	   Growth_1
	-0.025   (0.083)
	0.186**(0.069)
	-0.160* (0.076)

	   DebtFD
	-0.007  (0.010)
	-0.002  (0.009)
	0.009  (0.009)

	N
	546
	546
	546

	χ2
	184.45**
	184.45**
	184.45**


Note: Multinomial logit estimates with four categories. The total vote share of all government parties in parliament is used as a measure of government fractionalization. Country fixed effects. Two-tailed tests.  Robust standard errors. P-values: ** p<0.01, * p<0.05. Table by authors.
Table 6. Government Fractionalization and Fiscal Policy Response to Globalization (1980-2011)
	
	Model 5.1
	Model 5.2
	    Model 5.3

	Reference:
	Contractionary
	Efficiency-promoter
	  Compensator

	 
	 The Expansionary
	The Expansionary
	The Expansionary

	   ImportFD
	-0154   (0.169)
	-0.022  (0.181)
	-0.305† (0.172)

	   ImportFD*Gov.Frac
	0.059†  (0.032)
	0.012   (0.033)
	0.064*  (0.032)

	   Gov.Frac
	-0.019   (0.088)
	-0.071  (0.086)
	-0.015   (0.083)

	   Partisanship
	-0.060  (0.310)
	-0.171  (0.329)
	-0.039   (0.346)

	   Years (in office)
	-0.034  (0.058)
	-0.078  (0.058)
	-0.060   (0.061)

	   UnemploymentFD
	0.581**(0.205)
	0.653**(0.241)
	0.043   (0.207)

	   InflationFD
	0.125*  (0.059)
	0.026   (0.048)
	0.235**(0.070)

	   Import_1
	-0.016  (0.030)
	0.004   (0.030)
	-0.032   (0.031)

	   ExportFD
	-0.336**(0.098)
	-0.155  (0.098)
	-0.130  (0.081)

	   FDIFD
	-0.021   (0.019)
	0.004  (0.025)
	-0.008  (0.021)

	   LnGDPPCFD
	-36.52**(12.15)
	-35.13**(10.50)
	 -3.85   (9.43)

	   Growth_1
	-0.184* (0.086)
	0.020   (0.077)
	-0.171* (0.082)

	   DebtFD
	-0.013   (0.012)
	-0.015  (0.011)
	-0.008   (0.011)

	                                           The Compensator        The Contractionary     The Efficiency-promoter

	   ImportFD
	0.152    (0.145)
	0.131  (0.160)
	-0.283† (0.169)

	   ImportFD*Gov.Frac
	-0.004   (0.028)
	-0.047† (0.028)
	0.051†  (0.030)

	   Gov.Frac
	-0.004   (0.092)
	-0.052  (0.084)
	0.056  (0.091)

	   Partisanship
	-0.021   (0.325)
	-0.111  (0.285)
	0.133   (0.346)

	   Years (in office)
	0.026   (0.057)
	-0.045  (0.052)
	0.018   (0.059)

	   UnemploymentFD
	0.538   (0.217)
	-0.127  (0.174)
	-0.411† (0.214)

	   InflationFD
	-0.110† (0.067)
	-0.099† (0.053)
	0.210**(0.070)

	   Import_1
	0.016  (0.028)
	0.020   (0.026)
	-0.036   (0.029)

	   ExportFD
	-0.206  (0.086)
	0.180* (0.086)
	0.025  (0.090)

	   FDIFD
	-0.013  (0.019)
	0.025  (0.030)
	-0.012   (0.027)

	   LnGDPPCFD
	-32.67**(12.63)
	1.38  (10.03)
	31.29**(10.90)

	   Growth_1
	-0.013   (0.080)
	0.204**(0.067)
	-0.191**(0.072)

	   DebtFD
	-0.005   (0.009)
	-0.002  (0.009)
	0.007   (0.008)

	N
	552
	552
	552

	χ2
	173.64**
	173.64**
	173.64**


Note: Multinomial logit estimates. An index of one-party, large coalition, small coalition, and minority governments is used as a measure of government fractionalization. Country fixed effects. Two-tailed tests.  Robust standard errors. P-values: ** p<0.01, * p<0.05, † p<0.1. 
Table by authors.
