Appendix
Table A1: Definitions and sources of the variables used in the empirical analysis
	Variable
	Symbol
	Description
	Source

	Export sophistication
	LEXPYi
	An index reflecting the sophistication of a country’s exports.
	World Bank WITS

	GDP per capita
	LGDPpc
	GDP divided by population. Data are in constant 2015 US$
	WB (2023b) WDI

	Human capital
	HC
	An index that incorporates years of schooling and returns to education
	WB (2023b) WDI

	Population
	LPopn
	Total population based on the de facto definition of population
	WB (2023b) WDI

	Foreign direct investment (% of GDP)
	LFDI
	Sum of equity capital, reinvestment of earnings, other long-term capital, and short-term capital as shown in the balance of payments as a percentage of GDP
	WB (2023b) WDI

	Trade openness
	Openness
	Degree to which a country allows and engages in international trade, measured as the ratio of a country's total trade to its GDP
	WB (2023c) WGI

	Rule of law
	IQ
	Perceptions of the ability of the administration to originate and execute rigid policies and guidelines that facilitate and advance private sector progression
	WB (2023c) WGI


Note: FDI, Foreign Direct Investment; GDP, Gross Domestic Product; WB, World Bank; WDI, World Development Indicators; WGI, World Governance Indicators 
Source: Authors’ compilation
Table A2: Descriptive Statistics
	Variable
	Observations
	Mean
	Standard Deviation
	Min
	Max

	LEXPYi
	350
	9.284
	0.352
	8.300
	10.080

	LGDPpc
	350
	8.031
	0.845
	6.590
	10.070

	LOpenness
	349
	4.132
	0.388
	3.031
	5.012

	LPop
	350
	16.346
	1.267
	13.911
	19.130

	LFDI
	350
	4.292
	5.854
	-6.370
	37.320

	HC
	350
	1.861
	0.461
	1.166
	2.939

	IQ
	350
	-0.597
	0.561
	-1.851
	1.024


Source: Authors illustration

Table A3: Matrix of correlations
	Variables
	(1)
	(2)
	(3)
	(4)
	(5)
	(6)
	(7)

	(1) LEXPYi
	1.000

	(2) LGDPpc
	0.523
	1.000

	(3) LOpenness
	0.442
	0.388
	1.000

	(4) LPop
	-0.291
	-0.340
	-0.577
	1.000

	(5) LFDI
	0.151
	-0.156
	0.336
	-0.040
	1.000

	(6) HC
	0.210
	0.700
	0.271
	-0.236
	-0.127
	1.000

	(7) IQ
	0.137
	0.516
	0.246
	-0.264
	-0.121
	0.423
	1.000


Source: Authors illustration

Table A4: Variance Inflation Factors (VIFs)

	
	VIF
	1/VIF

	LGDPpc
	2.480
	0.404

	LOpenness
	2.010
	0.499

	LPop
	1.590
	0.630

	LFDI
	1.300
	0.767

	HC
	1.980
	0.505

	IQ
	1.400
	0.714

	 Mean VIF
	1.790


Source: Authors illustration
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