

[bookmark: _GoBack]Online Appendix
Table A1. Sample description
	Panel A. Deal characteristics by year
	
	

	Year
	Initiated deals
	Failed deals
	Mergers
	Acquisitions
	
	

	2015-2016
	49
	17
	9
	40
	
	

	2016-2017
	63
	22
	9
	54
	
	

	2017-2018
	62
	16
	10
	52
	
	

	2018-2019
	52
	27
	12
	40
	
	

	2019-2020
	84
	51
	17
	67
	
	

	Total
	310
	133
	57
	253
	
	

	Panel B. Firms’ public status and age (years)
	
	

	
	Deals where the acquirer is:
	Deals where the target is:

	Year
	Public
	Private
	Young 
	Public
	Private
	Young 

	2015-2016
	8
	41
	23
	39
	10
	26

	2016-2017
	13
	50
	31
	49
	14
	36

	2017-2018
	8
	54
	31
	49
	13
	30

	2018-2019
	8
	44
	20
	36
	16
	25

	2019-2020
	13
	71
	27
	72
	12
	31

	Total
	50
	260
	132
	245
	65
	148

	Panel C. CSR shortfall of firms
	
	

	
	Deals where acquirer exhibits:
	Deals where target exhibits:
	
	

	Year
	Shortfall
	No shortfall
	Shortfall
	No shortfall
	
	

	2015-2016
	17
	32
	27
	22
	
	

	2016-2017
	15
	48
	15
	48
	
	

	2017-2018
	14
	48
	22
	40
	
	

	2018-2019
	17
	35
	18
	34
	
	

	2019-2020
	15
	69
	14
	70
	
	

	Total
	78
	232
	96
	214
	
	


Table A1 describes the sample. Panels (A), (B), and (C) show deal characteristics, firm public status and age classification, and CSR shortfalls, respectively. Sample comprises initiated domestic non-financial M&A deals. Source: National CSR Portal, Ministry of Corporate Affairs (https://csr.gov.in), LSEG Eikon M&A database, and author’s calculations.
Table A2. Descriptive statistics
	 
	N
	Mean
	Q1
	Median
	Q3
	SD

	Fail (dummy)
	310
	0.429
	0.000
	0.000
	1.000
	0.496

	Tgt_Shortfall (%)
	310
	0.681
	0.000
	0.000
	0.092
	4.657

	Acq_Shortfall (%)
	310
	1.473
	0.000
	0.000
	0.000
	13.655

	Asymmetry (%)
	310
	4.263
	0.235
	1.339
	2.552
	11.814

	Tgt_Pub (dummy)
	310
	0.790
	1.000
	1.000
	1.000
	0.408

	Acq_Pub (dummy)
	310
	0.161
	0.000
	0.000
	0.000
	0.368

	Eco_Growth (%)
	310
	7.275
	6.800
	7.200
	7.200
	0.494

	Deal_Size (INR billion)
	310
	10.606
	2.844
	15.406
	17.476
	8.557

	Tgt_Lev
	310
	0.666
	0.000
	0.270
	0.840
	1.097

	Tgt_ROA (%)
	310
	4.156
	0.080
	3.780
	8.205
	10.394

	Tgt_Size (INR billion)
	310
	24.387
	2.747
	9.210
	31.559
	26.833

	Acq_Lev
	310
	0.557
	0.020
	0.295
	0.635
	0.901

	Acq_ROA (%)
	310
	6.606
	1.873
	5.150
	9.263
	8.579

	Acq_Size (INR billion)
	310
	104.337
	6.038
	21.332
	64.194
	91.509

	Related (dummy)
	310
	0.416
	0.000
	0.000
	1.000
	0.493


Table A2 reports the mean, first quartile, median, third quartile, and standard deviation of the study variables. Variables are defined in Section 3.2. Source: Author’s calculations.
Table A3. Pearson correlation matrix
	 
	 
	1
	2
	3
	4
	5
	6
	7
	8
	9
	10
	11
	12
	13
	14

	1
	Fail
	1.000
	
	
	
	
	
	
	
	
	
	
	
	
	

	2
	Tgt_Shortfall
	0.026
	1.000
	
	
	
	
	
	
	
	
	
	
	
	

	3
	Acq_Shortfall
	0.018
	0.002
	1.000
	
	
	
	
	
	
	
	
	
	
	

	4
	Asymmetry
	0.050
	0.324***
	0.403***
	1.000
	
	
	
	
	
	
	
	
	
	

	5
	Eco_Growth
	-0.132**
	-0.058
	-0.019
	-0.035
	1.000
	
	
	
	
	
	
	
	
	

	6
	Deal_Size
	-0.106*
	0.026
	-0.057
	-0.066
	-0.080
	1.000
	
	
	
	
	
	
	
	

	7
	Tgt_Lev
	0.026
	-0.014
	-0.015
	-0.021
	0.053
	0.052
	1.000
	
	
	
	
	
	
	

	8
	Tgt_ROA
	-0.029
	-0.011
	0.020
	0.008
	-0.022
	-0.064
	-0.148***
	1.000
	
	
	
	
	
	

	9
	Tgt_Size
	0.026
	0.138**
	-0.047
	-0.006
	0.064
	0.077
	0.069
	-0.222***
	1.000
	
	
	
	
	

	10
	Tgt_Pub
	0.078
	0.001
	-0.122**
	-0.108*
	-0.049
	0.213***
	-0.009
	-0.092
	0.278***
	1.000
	
	
	
	

	11
	Acq_Lev
	0.023
	-0.042
	-0.023
	-0.019
	0.178***
	-0.056
	0.092
	-0.157***
	0.226***
	0.089
	1.000
	
	
	

	12
	Acq_ROA
	-0.039
	-0.026
	-0.048
	-0.068
	0.008
	-0.031
	-0.097*
	0.244***
	-0.019
	-0.065
	-0.240***
	1.000
	
	

	13
	Acq_Size
	0.057
	-0.061
	-0.164***
	-0.199***
	0.028
	0.152***
	-0.040
	-0.202***
	0.387***
	0.093
	0.145**
	-0.010
	1.000
	

	14
	Acq_Pub
	-0.026
	0.121**
	0.101*
	0.130**
	0.058
	-0.068
	0.017
	0.121**
	0.059
	-0.076
	0.080
	0.080
	-0.111*
	1.000


Table A3 reports the Pearson correlation coefficient matrix for the study variables. The control variable Related is used only to test H2 and is not included in the overall correlation analysis. *, **, and *** denote significance at 10%, 5%, and 1%, respectively. Source: Author’s calculations.
Table A4. CSR asymmetry and deal failure likelihood
	 
	Logistic 
	Probit 
	VIF

	DV: Fail
	Coeff.
	S.E.
	Coeff.
	S.E.
	

	Asymmetry
	0.012**
	(0.006)
	0.008*
	(0.004)
	1.090

	Eco_Growth
	-3.417***
	(0.984)
	-2.111***
	(0.600)
	1.050

	Deal_Size
	-0.037**
	(0.015)
	-0.023***
	(0.009)
	1.100

	Tgt_Lev
	0.039
	(0.107)
	0.022
	(0.067)
	1.050

	Tgt_ROA
	0.002
	(0.010)
	0.001
	(0.006)
	1.170

	Tgt_Size
	-0.001
	(0.069)
	-0.003
	(0.043)
	1.430

	Acq_Lev
	0.059
	(0.158)
	0.035
	(0.093)
	1.190

	Acq_ROA
	-0.002
	(0.013)
	-0.001
	(0.008)
	1.120

	Acq_Size
	0.132**
	(0.069)
	0.080*
	(0.042)
	1.370

	Related
	-0.247**
	(0.121)
	-0.157**
	(0.076)
	1.050

	Constant
	21.091***
	(6.957)
	13.137***
	(4.277)
	-

	Model diagnostics
	
	
	
	
	

	Observations
	310
	310
	

	Pseudo-R2
	0.088
	0.088
	

	Log-pseudolikelihood
	-192.926
	-192.894
	

	LR-χ2 (df = 10)
	42.350***
	42.420***
	

	Prob > LR-χ2
	0.000
	0.000
	

	Wald-χ2 (df = 10)
	34.780***
	37.050***
	

	Prob > Wald-χ2
	0.001
	0.000
	

	Industry & year FE
	Yes
	Yes
	 


Table A4 reports the effects of acquirer-target CSR asymmetry on M&A deal failure for non-financial deals, estimated using equation (2). VIF scores not reported for intercepts. Robust standard errors reported in parentheses. *, ** and *** indicate significance of 10%, 5%, and 1% respectively. Source: Author’s calculations.
Table A5. Generalization: full sample including financial deals
	 
	H1 
	H2 

	 DV: Fail
	Coeff.
	S.E.
	Coeff.
	S.E.

	Tgt_Shortfall
	-0.240
	(0.184)
	
	

	Acq_Shortfall
	-0.052*
	(0.029)
	
	

	Tgt_Pub
	0.398
	(0.318)
	
	

	Tgt_Shortfall × Tgt_Pub 
	0.355*
	(0.191)
	
	

	Acq_Pub
	-0.452
	(0.365)
	
	

	Acq_Shortfall × Acq_Pub  
	0.734**
	(0.345)
	
	

	Asymmetry
	
	
	0.020**
	(0.009)

	Constant
	-24.463***
	(6.713)
	24.853***
	(6.663)

	Model diagnostics
	
	
	
	

	Observations
	372
	372

	Pseudo-R2
	0.115
	0.093

	Log-pseudolikelihood
	-224.447
	-229.953

	LR-χ2
	67.320***
	56.310***

	Wald-χ2
	47.750***
	43.800***

	Controls, industry & year FE
	Yes
	Yes


Table A5 reports the logistic estimates for the effects of CSR shortfall and CSR asymmetry on M&A deal failure for the generalized sample, including financial deals, based on equations (1) and (2). Robust standard errors reported in parentheses. *, **, and *** denote significance at 10%, 5%, and 1%, respectively. Source: Author’s calculations.
Table A6. Sub-sample analysis: acquisitions-only (non-financial) deals
	 
	H1 
	H2 

	 DV: Fail
	Coeff.
	S.E.
	Coeff.
	S.E.

	Tgt_Shortfall
	-0.560
	(0.400)
	
	

	Acq_Shortfall
	-0.169
	(0.108)
	
	

	Tgt_Pub
	0.343
	(0.397)
	
	

	Tgt_Shortfall × Tgt_Pub  
	0.607
	(0.401)
	
	

	Acq_Pub
	-0.710
	(0.455)
	
	

	Acq_Shortfall × Acq_Pub 
	1.331***
	(0.399)
	
	

	Asymmetry
	
	
	0.014**
	(0.007)

	Constant
	19.802**
	(7.868)
	20.851**
	(7.763)

	Model diagnostics
	
	
	
	

	Observations
	252
	252

	Pseudo-R2
	0.153
	0.113

	Log-pseudolikelihood
	-146.820
	-153.695

	LR-χ2
	145.360***
	43.510***

	Wald-χ2
	45.400***
	37.840***

	Controls, industry & year FE
	Yes
	Yes


Table A6 reports logistic estimates for the effects of CSR shortfall and CSR asymmetry on M&A deal failure for acquisitions-only sub-sample (non-financial deals), based on equations (1) and (2). Robust standard errors reported in parentheses. *, **, and *** denote significance at 10%, 5%, and 1%, respectively. Source: Author’s calculations.
Table A7. Sub-sample analysis: young targets and acquirers (non-financial deals)
	Panel A. Young targets
	 
	 
	 
	 

	
	H1 
	H2 

	 DV: Fail
	Coeff.
	S.E.
	Coeff.
	S.E.

	Tgt_Shortfall
	-0.370
	(0.356)
	
	

	Acq_Shortfall
	-0.162***
	(0.063)
	
	

	Tgt_Pub
	0.315
	(0.530)
	
	

	Tgt_Shortfall × Tgt_Pub  
	0.342
	(0.391)
	
	

	Acq_Pub
	-1.393*
	(0.769)
	
	

	Acq_Shortfall × Acq_Pub 
	1.999***
	(0.706)
	
	

	Asymmetry
	
	
	0.017**
	(0.007)

	Constant
	28.788**
	(11.978)
	31.838**
	(11.444)

	Model diagnostics
	
	
	
	

	Observations
	149
	149

	Pseudo-R2
	0.211
	0.141

	Log-pseudolikelihood
	-80.761
	-87.874

	LR-χ2
	354.690***
	24.750***

	Wald-χ2
	36.290***
	27.640**

	Controls, industry & year FE
	Yes
	Yes

	Panel B. Young acquirers
	
	
	
	

	
	H1 
	H2 

	 DV: Fail
	Coeff.
	S.E.
	Coeff.
	S.E.

	Tgt_Shortfall
	-4.540**
	(2.223)
	
	

	Acq_Shortfall
	-0.329
	(0.203)
	
	

	Tgt_Pub
	0.546
	(0.858)
	
	

	Tgt_Shortfall × Tgt_Pub  
	4.528**
	(2.238)
	
	

	Acq_Pub
	-0.145
	(0.565)
	
	

	Acq_Shortfall × Acq_Pub  
	1.081**
	(0.529)
	
	

	Asymmetry
	
	
	0.019***
	(0.007)

	Constant
	30.417
	12.327
	34.157***
	(12.036)

	Model diagnostics
	
	
	
	

	Observations
	131
	131

	Pseudo-R2
	0.264
	0.213

	Log-pseudolikelihood
	-66.618
	-71.209

	LR-χ2
	382.980***
	40.550***

	Wald-χ2
	31.120**
	30.770***

	Controls, industry & year FE
	Yes
	Yes


Table A7 reports the logistic estimates for the effects of CSR shortfall and CSR asymmetry on M&A deal failure for young-firm sub-samples (non-financial deals), based on equations (1) and (2). Panels (A) and (B) provide results for young targets and acquirers, respectively. A firm is classified as “young” if its age is below the sample median age (23 years for targets, 24 years for acquirers). Robust standard errors reported in parentheses. *, ** and *** indicate significance of 10%, 5%, and 1% respectively. Source: Author’s calculations.
Table A8. The 2SRI test for endogeneity 
	Panel A. CSR shortfall and deal failure
	 
	 
	 
	 

	Dependent variable
	First stage: Tgt_Shortfall
	First stage:  Acq_Shortfall
	Second stage: Fail

	
	Coeff.
	S.E.
	Coeff.
	S.E.
	Coeff.
	S.E.

	Instrumental variables
	
	
	
	
	
	

	Tgt_Age
	0.018*
	(0.007)
	–
	–
	–
	–

	Acq_Age
	–
	–
	0.012*
	(0.005)
	–
	–

	Instrumented predictors
	
	
	
	
	
	

	Tgt_Shortfall
	–
	–
	–
	–
	-0.462
	(0.278)

	Acq_Shortfall
	–
	–
	–
	–
	-0.143**
	(0.067)

	Interactions
	
	
	
	
	
	

	Tgt_Pub
	–
	–
	–
	–
	0.381
	(0.335)

	Tgt_Shortfall × Tgt_Pub
	–
	–
	–
	–
	0.497*
	(0.271)

	Acq_Pub
	–
	–
	–
	–
	-0.512
	(0.381)

	Acq_Shortfall × Acq_Pub
	–
	–
	–
	–
	0.952**
	(0.389)

	Control variables
	
	
	
	
	
	

	Eco_Growth
	-0.442***
	(0.305)
	-0.198*
	(0.112)
	-3.387***
	(1.021)

	Deal_Size
	0.021*
	(0.014)
	-0.009
	(0.006)
	-0.044**
	(0.017)

	Tgt_Lev
	-0.033
	(0.041)
	–
	–
	0.071
	(0.103)

	Tgt_ROA
	0.004
	(0.005)
	–
	–
	0.002
	(0.011)

	Tgt_Size
	-0.029
	(0.016)
	–
	–
	-0.073
	(0.079)

	Acq_Lev
	–
	–
	-0.027
	(0.052)
	0.077
	(0.149)

	Acq_ROA
	–
	–
	-0.002
	(0.004)
	-0.002
	(0.013)

	Acq_Size
	–
	–
	-0.014
	(0.011)
	0.171
	(0.075)

	Residuals
	
	
	
	
	
	

	Res_Tgt 
	0.207*
	(0.042)
	
	
	0.211
	(0.165)

	Res_Acq 
	-
	-
	-0.129*
	(0.036)
	-0.134
	(0.101)

	Constant
	0.882*
	(0.412)
	0.611*
	(0.303)
	21.102***
	(7.215)

	Model diagnostics
	
	
	
	
	
	

	Observations
	310
	310
	310

	F-statistic
	13.8***
	11.6***
	–

	Pseudo-R²
	–
	–
	0.128

	Log-pseudolikelihood
	–
	–
	-183.97

	Wald-χ² 
	–
	–
	48.93***

	Industry & year FE
	Yes
	Yes
	Yes

	Panel B. CSR asymmetry and deal failure
	 
	 
	 
	 
	 

	Dependent variable
	First stage: Asymmetry 
	Second stage: Fail
	
	

	
	Coeff.
	S.E.
	Coeff.
	S.E.
	
	

	Instrumental variables
	
	
	
	
	
	

	Tgt_Age
	0.019*
	(0.008)
	–
	–
	
	

	Acq_Age
	0.011*
	(0.005)
	–
	–
	
	

	Instrumented predictor
	
	
	
	
	
	

	Asymmetry
	–
	–
	0.016**
	(0.007)
	
	

	Control variables
	
	
	
	
	
	

	Eco_Growth
	-0.427***
	(0.312)
	-3.492***
	(1.035)
	
	

	Deal_Size
	-0.041***
	(0.016)
	-0.046***
	(0.018)
	
	

	Tgt_Lev
	0.047
	(0.042)
	0.053
	(0.107)
	
	

	Tgt_ROA
	0.003
	(0.005)
	0.002
	(0.011)
	
	

	Tgt_Size
	-0.034
	(0.017)
	-0.042
	(0.081)
	
	

	Acq_Lev
	0.032
	(0.054)
	0.039
	(0.152)
	
	

	Acq_ROA
	-0.001
	(0.004)
	-0.002
	(0.013)
	
	

	Acq_Size
	0.138**
	(0.072)
	0.147**
	(0.077)
	
	

	Residuals
	
	
	
	
	
	

	Res_Tgt
	0.214* 
	(0.041)
	0.221
	(0.168)
	
	

	Res_Acq
	-0.127*
	(0.036)
	-0.130
	(0.102)
	
	

	Constant
	0.914*
	(0.421)
	20.782***
	(7.426)
	
	

	Model diagnostics
	
	
	
	
	
	

	Observations
	310
	
	310
	
	
	

	F-statistic
	14.200***
	
	–
	
	
	

	Pseudo-R²
	–
	
	0.102
	
	
	

	Log-pseudolikelihood
	–
	
	-189.87
	
	
	

	Wald-χ² 
	–
	
	40.210***
	
	
	

	Industry & year FE
	Yes
	 
	Yes
	 
	 
	 


Table A8 reports the 2SRI results. Panels (A) and (B) report the results for H1 and H2, respectively, using the age of targets and acquirers (Tgt_Age and Acq_Age) as instrumental variables. In both panels, Res_Tgt and Res_Acq are the first-stage residuals. The instrumented predictor variables are Tgt_Shortfall and Acq_Shortfall in Panel (A), and Asymmetry in Panel (B). Robust standard errors reported in parentheses. *, ** and *** indicate significance of 10%, 5%, and 1% respectively. Source: Author’s calculations.
Table A9. CSR asymmetry and directional influence on deal failure
	 
	Logistic 
	Probit 
	

	DV: Fail
	          Coeff.
	         S.E.
	Coeff.
	     S.E.
	 VIF

	Asymmetry
	0.075**
	(0.036)
	0.047**
	(0.023)
	1.090

	Acq_Higher
	0.326
	(0.270)
	0.199
	(0.167)
	1.110

	Asymmetry × Acq_Higher
	0.064*
	(0.037)
	0.400*
	(0.024)
	-

	Eco_Growth
	-4.041***
	(0.960)
	-2.474***
	(0.576)
	1.040

	Deal_Size
	-0.041***
	(0.014)
	-0.025***
	(0.008)
	1.050

	Tgt_Lev
	0.079
	(0.080)
	0.049
	(0.049)
	1.070

	Tgt_ROA
	-0.004
	(0.009)
	-0.002
	(0.006)
	1.110

	Tgt_Size
	0.059
	(0.065)
	-0.034
	(0.040)
	1.310

	Acq_Lev
	-0.093
	(0.086)
	-0.059
	(0.054)
	1.200

	Acq_ROA
	-0.001
	(0.011)
	-0.001
	(0.007)
	1.100

	Acq_Size
	0.077**
	(0.039)
	0.047**
	(0.024)
	1.400

	Related
	-0.103**
	(0.053)
	-0.071**
	(0.036)
	1.060

	Constant
	25.238***
	(6.712)
	15.544***
	(4.063)
	-

	Model diagnostics
	
	
	
	
	

	Observations
	310
	310
	

	Pseudo-R2
	0.091
	0.088
	

	Log-pseudolikelihood
	-230.533
	-192.894
	

	LR-χ2 (df = 12)
	55.150***
	42.420***
	

	Prob > LR-χ2
	0.000
	0.000
	

	Wald-χ2 (df = 12)
	42.070***
	37.050***
	

	Prob > Wald-χ2
	0.001
	0.000
	

	Industry & year FE
	Yes
	Yes
	 


Table A9 reports the logistic and probit estimates of the effect of CSR asymmetry on deal failure, considering which party has greater CSR shortfall, based on equation (2). Acq_Higher is a dummy variable equal to 1 if the acquirer’s shortfall exceeds the target’s shortfall. Robust standard errors reported in parentheses. *, ** and *** indicate significance of 10%, 5%, and 1% respectively. Source: Author’s calculations.
Table A10. Generalization: full sample including financial deals (probit estimates)
	 
	H1 
	H2

	 DV: Fail
	Coeff.
	S.E.
	Coeff.
	S.E.

	Tgt_Shortfall
	-0.132
	(0.110)
	
	

	Acq_Shortfall
	-0.032*
	(0.018)
	
	

	Tgt_Pub
	0.258
	(0.193)
	
	

	Tgt_Shortfall × Tgt_Pub  
	0.203*
	(0.114)
	
	

	Acq_Pub
	-0.257
	(0.216)
	
	

	Acq_Shortfall × Acq_Pub
	0.446**
	(0.207)
	
	

	Asymmetry
	
	
	0.012**
	(0.006)

	Constant
	15.036***
	(4.054)
	15.151***
	(4.041)

	Model diagnostics
	
	
	
	

	Observations
	372
	372

	Pseudo-R2
	0.115
	0.086

	Log-pseudolikelihood
	-224.411
	-231.946

	LR-χ2
	67.400***
	52.320***

	Wald-χ2
	51.500***
	42.890***

	Controls, industry & year FE
	Yes
	Yes


Table A10 reports the probit estimates of effects of CSR shortfall and CSR asymmetry on M&A deal failure for generalized sample including financial deals, based on equations (1) and (2). Robust standard errors reported in parentheses. *, **, and *** denote significance at 10%, 5%, and 1%, respectively. Source: Author’s calculations.
Table A11. Sub-sample analysis: acquisitions-only (non-financial) deals (probit estimates)
	 
	H1 
	H2

	 DV: Fail
	Coeff.
	S.E.
	Coeff.
	S.E.

	Tgt_Shortfall
	-0.332*
	(0.200)
	
	

	Acq_Shortfall
	-0.099
	(0.071)
	
	

	Tgt_Pub
	0.233
	(0.240)
	
	

	Tgt_Shortfall × Tgt_Pub  
	0.361*
	(0.201)
	
	

	Acq_Pub
	-0.422
	(0.266)
	
	

	Acq_Shortfall × Acq_Pub  
	0.826***
	(0.239)
	
	

	Asymmetry
	
	
	0.007*
	(0.004)

	Constant
	12.377**
	(4.851)
	12.588***
	(4.790)

	Model diagnostics
	
	
	
	

	Observations
	252
	252

	Pseudo-R2
	0.154
	0.107

	Log-pseudolikelihood
	-146.625
	-154.866

	LR-χ2
	222.970***
	219.460***

	Wald-χ2
	50.290***
	41.170***

	Controls, industry & year FE
	Yes
	Yes


Table A11 reports the probit estimates of effects of CSR shortfall and CSR asymmetry on M&A deal failure for acquisitions-only sub-sample (non-financial deals), based on equations (1) and (2). Robust standard errors reported in parentheses. *, **, and *** denote significance at 10%, 5%, and 1%, respectively. Source: Author’s calculations.
Table A12. Sub-sample analysis: young targets and acquirers (non-financial deals) (probit estimates)
	Panel A. Young targets
	 
	 
	 
	 

	
	H1 
	H2 

	 DV: Fail
	Coeff.
	S.E.
	Coeff.
	S.E.

	Tgt_Shortfall
	-0.230
	(0.211)
	
	

	Acq_Shortfall
	-0.096***
	(0.035)
	
	

	Tgt_Pub
	0.203
	(0.312)
	
	

	Tgt_Shortfall × Tgt_Pub
	0.211
	(0.234)
	
	

	Acq_Pub
	-0.815**
	(0.409)
	
	

	Acq_Shortfall × Acq_Pub  
	1.197***
	(0.398)
	
	

	Asymmetry
	
	
	0.008*
	(0.004)

	Constant
	17.436**
	(7.005)
	18.195***
	(6.817)

	Model diagnostics
	
	
	
	

	Observations
	149
	149

	Pseudo-R2
	0.212
	0.127

	Log-pseudolikelihood
	-80.584
	-89.277

	LR-χ2
	355.050***
	321.940***

	Wald-χ2
	42.270***
	27.490**

	Controls, industry & year FE
	Yes
	Yes

	Panel B. Young acquirers
	
	
	
	

	
	H1 
	H2 

	 DV: Fail
	Coeff.
	S.E.
	Coeff.
	S.E.

	Tgt_Shortfall
	-2.423**
	(1.063)
	
	

	Acq_Shortfall
	-0.186
	(0.115)
	
	

	Tgt_Pub
	0.393
	(0.438)
	
	

	Tgt_Shortfall × Tgt_Pub  
	2.414**
	(1.072)
	
	

	Acq_Pub
	-0.071
	(0.334)
	
	

	Acq_Shortfall × Acq_Pub  
	0.628**
	(0.286)
	
	

	Asymmetry
	
	
	0.010**
	(0.004)

	Constant
	18.399**
	(7.399)
	21.295***
	(7.037)

	Model diagnostics
	
	
	
	

	Observations
	131
	131

	Pseudo-R2
	0.264
	0.192

	Log-pseudolikelihood
	-66.616
	-73.101

	LR-χ2
	382.980***
	369.770***

	Wald-χ2
	38.240***
	32.860***

	Controls, industry & year FE
	Yes
	Yes


Table A12 reports the probit estimates of effects of CSR shortfall and CSR asymmetry on M&A deal failure for younger-firm sub-sample (non-financial deals), based on equations (1) and (2).  Panels (A) and (B) report results for young targets and acquirers, respectively. A firm is classified “young” if its age is below the sample median age (23 years for targets, 24 years for acquirers). Robust standard errors reported in parentheses. *, ** and *** indicate significance of 10%, 5%, and 1% respectively. Source: Author’s calculations.
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