Table S1: EPU Components and corporate disclosure measures
This table presents estimations from pooled ordinary least squares (OLS) regressions that examine the relationship between specific subcomponents of EPU and corporate disclosure quality. The dataset comprises firm-year observations from 2001 to 2022. The results are reported across three panels based on the four policy uncertainty components: CPI, Tax, Federal Reserve (Fed), and News.
Panel A reports the association between the four EPU components (Columns 1-4) and the Financial Statement Divergence (FSD) Score, which serves as a proxy for mandatory financial reporting quality. Panel B analyses the impact of these components on two dimensions of management earnings forecasts (MEFs): the Number of Forecasts (Columns 1-4) and Forecast Precision (Columns 5-8). Panel C examines the remaining MEF dimensions: Forecast Specificity (Columns 1-4) and Forecast Horizon (Columns 5-8).
Control variables consist of firm-specific and market-related factors. Firm fixed effects are included in all models, with the coefficients suppressed for brevity. All models include a constant term. Robust standard errors are presented in parentheses and are clustered at the firm level. Symbols such as ***, **, and * denote statistical significance at the 1%, 5%, and 10% levels, respectively. All variables are defined in Appendix A. 

Panel A. FSD Score
	
	(1)
	(2)
	(3)
	(4)

	VARIABLES
	FSD Score

	
	
	
	
	

	Ln EPU_CPI
	-0.028
	
	
	

	
	(0.021)
	
	
	

	Ln EPU_Tax
	
	-0.007**
	
	

	
	
	(0.003)
	
	

	Ln EPU_Fed
	
	
	-0.043***
	

	
	
	
	(0.012)
	

	Ln EPU_News
	
	
	
	-0.032**

	
	
	
	
	(0.015)

	LnSize
	-0.040***
	-0.039***
	-0.037***
	-0.038***

	
	(0.005)
	(0.005)
	(0.005)
	(0.005)

	Leverage
	-0.147***
	-0.148***
	-0.145***
	-0.141***

	
	(0.023)
	(0.023)
	(0.023)
	(0.023)

	MTB
	0.002***
	0.002***
	0.002***
	0.002***

	
	(0.001)
	(0.001)
	(0.001)
	(0.001)

	ROA
	0.063***
	0.064***
	0.065***
	0.063***

	
	(0.017)
	(0.017)
	(0.017)
	(0.017)

	CFOA
	-0.202***
	-0.203***
	-0.205***
	-0.204***

	
	(0.024)
	(0.024)
	(0.024)
	(0.024)

	Cash Volatility
	0.014*
	0.014*
	0.014
	0.013

	
	(0.008)
	(0.008)
	(0.008)
	(0.008)

	Sales Volatility
	0.050**
	0.050**
	0.050**
	0.048**

	
	(0.019)
	(0.019)
	(0.019)
	(0.019)

	INVZ
	0.003**
	0.003**
	0.003**
	0.003**

	
	(0.001)
	(0.001)
	(0.001)
	(0.001)

	GDP Growth
	-0.005**
	-0.004*
	-0.004
	-0.005*

	
	(0.002)
	(0.002)
	(0.002)
	(0.002)

	VIX
	-0.002**
	-0.002***
	-0.001
	-0.001

	
	(0.001)
	(0.001)
	(0.001)
	(0.001)

	Constant
	3.310***
	3.221***
	3.336***
	3.320***

	
	(0.094)
	(0.039)
	(0.055)
	(0.069)

	
	
	
	
	

	Observations
	61,356
	61,356
	61,356
	61,356

	Adjusted R-squared
	0.261
	0.262
	0.262
	0.262

	Firm FE
	Yes
	Yes
	Yes
	Yes





Panel B. Number of forecasts and forecast precision
	
	(1)
	(2)
	(3)
	(4)
	(5)
	(6)
	(7)
	(8)

	VARIABLES
	Number of Forecasts
	Precision

	
	
	
	
	
	
	
	
	

	Ln EPU_CPI
	0.139***
	
	
	
	0.062
	
	
	

	
	(0.031)
	
	
	
	(0.053)
	
	
	

	Ln EPU_Tax
	
	0.008*
	
	
	
	-0.043***
	
	

	
	
	(0.004)
	
	
	
	(0.007)
	
	

	Ln EPU_Fed
	
	
	-0.027*
	
	
	
	-0.298***
	

	
	
	
	(0.016)
	
	
	
	(0.028)
	

	Ln EPU_News
	
	
	
	-0.087***
	
	
	
	-0.178***

	
	
	
	
	(0.02)
	
	
	
	(0.036)

	LnSize
	0.052***
	0.047***
	0.049***
	0.061***
	0.022
	0.01
	0.054***
	0.051***

	
	(0.01)
	(0.01)
	(0.01)
	(0.01)
	(0.019)
	(0.019)
	(0.019)
	(0.019)

	Leverage
	-0.082
	-0.094*
	-0.105**
	-0.062
	-0.024
	-0.085
	-0.057
	0.051

	
	(0.052)
	(0.053)
	(0.053)
	(0.053)
	(0.089)
	(0.089)
	(0.087)
	(0.087)

	MTB
	-0.001
	-0.001
	-0.001
	-0.001
	0
	0
	0
	0

	
	(0.001)
	(0.001)
	(0.001)
	(0.001)
	(0.001)
	(0.001)
	(0.001)
	(0.001)

	ROA
	-0.134***
	-0.128***
	-0.123**
	-0.127***
	0.115
	0.132
	0.156
	0.117

	
	(0.049)
	(0.049)
	(0.049)
	(0.049)
	(0.099)
	(0.099)
	(0.098)
	(0.097)

	CFOA
	0.554***
	0.572***
	0.570***
	0.539***
	0.441***
	0.498***
	0.342**
	0.368**

	
	(0.084)
	(0.084)
	(0.085)
	(0.084)
	(0.148)
	(0.15)
	(0.146)
	(0.145)

	Cash Volatility
	-0.110***
	-0.108***
	-0.105***
	-0.105***
	-0.067
	-0.061
	-0.044
	-0.061

	
	(0.033)
	(0.033)
	(0.033)
	(0.033)
	(0.094)
	(0.094)
	(0.089)
	(0.089)

	Sales Volatility
	-0.134***
	-0.132***
	-0.135***
	-0.151***
	-0.066
	-0.068
	-0.091
	-0.104

	
	(0.044)
	(0.044)
	(0.045)
	(0.045)
	(0.074)
	(0.074)
	(0.072)
	(0.074)

	INVZ
	0.016**
	0.016**
	0.017**
	0.019***
	-0.034***
	-0.033***
	-0.028***
	-0.029***

	
	(0.007)
	(0.007)
	(0.007)
	(0.007)
	(0.01)
	(0.01)
	(0.01)
	(0.01)

	GDP Growth
	-0.005*
	-0.006**
	-0.004
	-0.005*
	0.019***
	0.026***
	0.023***
	0.018***

	
	(0.003)
	(0.003)
	(0.003)
	(0.003)
	(0.005)
	(0.005)
	(0.005)
	(0.005)

	VIX
	-0.007***
	-0.003***
	-0.002
	0
	-0.003
	0.003**
	0.009***
	0.004**

	
	(0.001)
	(0.001)
	(0.001)
	(0.001)
	(0.002)
	(0.002)
	(0.002)
	(0.002)

	Constant
	0.654***
	1.201***
	1.319***
	1.508***
	1.569***
	2.046***
	2.716***
	2.385***

	
	(0.153)
	(0.081)
	(0.091)
	(0.104)
	(0.261)
	(0.147)
	(0.164)
	(0.188)

	
	
	
	
	
	
	
	
	

	Observations
	11,910
	11,910
	11,910
	11,910
	11,910
	11,910
	11,910
	11,910

	Adjusted R-squared
	0.4
	0.399
	0.399
	0.4
	0.454
	0.456
	0.464
	0.456

	Firm FE
	Yes
	Yes
	Yes
	Yes
	Yes
	Yes
	Yes
	Yes





Panel C. Forecast specificity and horizon
	
	(1)
	(2)
	(3)
	(4)
	(5)
	(6)
	(7)
	(8)

	VARIABLES
	Specificity
	Horizon

	
	
	
	
	
	
	
	
	

	Ln EPU_CPI
	-0.032
	
	
	
	0.022
	
	
	

	
	(0.055)
	
	
	
	(0.024)
	
	
	

	Ln EPU_Tax
	
	-0.022***
	
	
	
	0.008***
	
	

	
	
	(0.008)
	
	
	
	(0.003)
	
	

	Ln EPU_Fed
	
	
	-0.233***
	
	
	
	0.046***
	

	
	
	
	(0.034)
	
	
	
	(0.01)
	

	Ln EPU_News
	
	
	
	-0.260***
	
	
	
	0.104***

	
	
	
	
	(0.048)
	
	
	
	(0.013)

	LnSize
	0.163***
	0.160***
	0.194***
	0.213***
	0.023***
	0.024***
	0.017***
	0.004

	
	(0.024)
	(0.023)
	(0.024)
	(0.027)
	(0.006)
	(0.006)
	(0.006)
	(0.007)

	Leverage
	-0.490***
	-0.511***
	-0.502***
	-0.362***
	-0.022
	-0.015
	-0.022
	-0.075**

	
	(0.117)
	(0.119)
	(0.117)
	(0.11)
	(0.035)
	(0.034)
	(0.034)
	(0.034)

	MTB
	0
	0
	0
	0
	0
	0
	-0.001
	-0.001

	
	(0.001)
	(0.001)
	(0.001)
	(0.001)
	(0)
	(0)
	(0)
	(0)

	ROA
	0.590**
	0.593**
	0.598**
	0.562**
	-0.026
	-0.028
	-0.031
	-0.024

	
	(0.262)
	(0.261)
	(0.257)
	(0.253)
	(0.039)
	(0.039)
	(0.039)
	(0.04)

	CFOA
	0.853***
	0.880***
	0.768***
	0.711***
	-0.038
	-0.043
	-0.017
	0.015

	
	(0.226)
	(0.228)
	(0.225)
	(0.217)
	(0.06)
	(0.06)
	(0.06)
	(0.06)

	Cash Volatility
	-0.266
	-0.263
	-0.245
	-0.253
	-0.004
	-0.005
	-0.007
	-0.006

	
	(0.173)
	(0.172)
	(0.166)
	(0.161)
	(0.026)
	(0.026)
	(0.026)
	(0.027)

	Sales Volatility
	-0.135
	-0.141
	-0.178
	-0.237
	-0.083**
	-0.083**
	-0.079**
	-0.061*

	
	(0.349)
	(0.348)
	(0.35)
	(0.354)
	(0.033)
	(0.033)
	(0.033)
	(0.033)

	INVZ
	0.003
	0.003
	0.004
	0.004
	-0.002
	-0.002
	-0.002
	-0.004

	
	(0.014)
	(0.014)
	(0.013)
	(0.013)
	(0.005)
	(0.005)
	(0.004)
	(0.004)

	GDP Growth
	0.019***
	0.022***
	0.022***
	0.015***
	-0.004*
	-0.005**
	-0.004*
	-0.003

	
	(0.005)
	(0.005)
	(0.004)
	(0.005)
	(0.002)
	(0.002)
	(0.002)
	(0.002)

	VIX
	-0.001
	0
	0.006***
	0.005**
	0.001
	0.001
	0
	-0.001**

	
	(0.003)
	(0.002)
	(0.002)
	(0.002)
	(0.001)
	(0.001)
	(0.001)
	(0.001)

	Constant
	0.654***
	1.201***
	1.319***
	1.508***
	1.569***
	2.046***
	2.716***
	2.385***

	
	(0.153)
	(0.081)
	(0.091)
	(0.104)
	(0.261)
	(0.147)
	(0.164)
	(0.188)

	
	
	
	
	
	
	
	
	

	Observations
	7,455
	7,455
	7,455
	7,455
	11,910
	11,910
	11,910
	11,910

	Adjusted R-squared
	0.4
	0.399
	0.399
	0.4
	0.454
	0.456
	0.464
	0.456

	Firm FE
	Yes
	Yes
	Yes
	Yes
	Yes
	Yes
	Yes
	Yes


Source: Authors own work




Table S2: EPU Components and interaction term
This table presents estimations from pooled ordinary least squares (OLS) regressions examining the robustness of the substitution effect across specific subcomponents of Economic Policy Uncertainty (EPU). The dependent variable is the Financial Statement Divergence (FSD) Score, a proxy for mandatory financial reporting quality. Columns (1) to (4) utilise the Forecaster indicator as the measure of voluntary disclosure, while Columns (5) to (8) use the Number of Forecasts. The models test the interaction between voluntary disclosure and four specific policy uncertainty components: CPI, Tax, Federal Reserve (Fed), and News. Control variables consist of firm-specific and market-related factors. Firm fixed effects are included in all models, with the coefficients suppressed for brevity. All models include a constant term. Robust standard errors are presented in parentheses and are clustered at the firm level. Symbols such as ***, **, and * denote statistical significance at the 1%, 5%, and 10% levels, respectively. All variables are defined in Appendix A.

	
	(1)
	(2)
	(3)
	(4)
	(5)
	(6)
	(7)
	(8)

	VARIABLES
	FSD Score

	
	
	
	
	
	
	
	
	

	Interaction Term
	0.070*
	0.015**
	0.038*
	0.040
	0.050**
	0.010**
	0.029**
	0.029*

	
	(0.036)
	(0.007)
	(0.023)
	(0.026)
	(0.021)
	(0.004)
	(0.013)
	(0.017)

	Forecaster
	-0.382**
	-0.148***
	-0.231**
	-0.255**
	
	
	
	

	
	(0.163)
	(0.041)
	(0.100)
	(0.128)
	
	
	
	

	Number of Forecasts
	
	
	
	
	-0.264***
	-0.094***
	-0.168***
	-0.179**

	
	
	
	
	
	(0.096)
	(0.024)
	(0.060)
	(0.081)

	Ln EPU_CPI
	-0.031
	
	
	
	-0.033
	
	
	

	
	(0.024)
	
	
	
	(0.024)
	
	
	

	Ln EPU_Tax
	
	-0.004
	
	
	
	-0.004
	
	

	
	
	(0.004)
	
	
	
	(0.004)
	
	

	Ln EPU_Fed
	
	
	-0.031**
	
	
	
	-0.033**
	

	
	
	
	(0.015)
	
	
	
	(0.014)
	

	Ln EPU_News
	
	
	
	-0.042**
	
	
	
	-0.042**

	
	
	
	
	(0.017)
	
	
	
	(0.017)

	LnSize
	-0.031***
	-0.030***
	-0.030***
	-0.029***
	-0.030***
	-0.030***
	-0.030***
	-0.029***

	
	(0.006)
	(0.006)
	(0.006)
	(0.006)
	(0.006)
	(0.006)
	(0.006)
	(0.006)

	Leverage
	-0.151***
	-0.150***
	-0.151***
	-0.146***
	-0.151***
	-0.150***
	-0.150***
	-0.146***

	
	(0.026)
	(0.026)
	(0.026)
	(0.026)
	(0.026)
	(0.026)
	(0.026)
	(0.026)

	MTB
	0.001*
	0.001*
	0.001*
	0.001*
	0.001*
	0.001*
	0.001*
	0.001*

	
	(0.001)
	(0.001)
	(0.001)
	(0.001)
	(0.001)
	(0.001)
	(0.001)
	(0.001)

	ROA
	0.076***
	0.076***
	0.077***
	0.077***
	0.076***
	0.076***
	0.077***
	0.077***

	
	(0.020)
	(0.020)
	(0.020)
	(0.020)
	(0.020)
	(0.020)
	(0.020)
	(0.020)

	CFOA
	-0.213***
	-0.214***
	-0.215***
	-0.216***
	-0.212***
	-0.214***
	-0.215***
	-0.216***

	
	(0.028)
	(0.028)
	(0.028)
	(0.028)
	(0.028)
	(0.028)
	(0.028)
	(0.028)

	Cash Volatility
	0.016*
	0.016*
	0.016*
	0.015
	0.016*
	0.016*
	0.016*
	0.015

	
	(0.010)
	(0.010)
	(0.010)
	(0.010)
	(0.010)
	(0.010)
	(0.010)
	(0.010)

	Sales Volatility
	0.041*
	0.041*
	0.041*
	0.039*
	0.040*
	0.041*
	0.041*
	0.039*

	
	(0.021)
	(0.021)
	(0.021)
	(0.021)
	(0.021)
	(0.021)
	(0.021)
	(0.021)

	INVZ
	0.004***
	0.004***
	0.004***
	0.004***
	0.004***
	0.004***
	0.004***
	0.004***

	
	(0.001)
	(0.001)
	(0.002)
	(0.001)
	(0.001)
	(0.001)
	(0.002)
	(0.001)

	GDP Growth
	-0.006**
	-0.006**
	-0.006**
	-0.006**
	-0.006**
	-0.006**
	-0.006**
	-0.006**

	
	(0.003)
	(0.003)
	(0.003)
	(0.003)
	(0.003)
	(0.003)
	(0.003)
	(0.003)

	VIX
	-0.003***
	-0.003***
	-0.002**
	-0.002*
	-0.003***
	-0.003***
	-0.002**
	-0.002*

	
	(0.001)
	(0.001)
	(0.001)
	(0.001)
	(0.001)
	(0.001)
	(0.001)
	(0.001)

	Constant
	3.292***
	3.181***
	3.271***
	3.331***
	3.301***
	3.181***
	3.277***
	3.334***

	
	(0.106)
	(0.044)
	(0.065)
	(0.080)
	(0.105)
	(0.044)
	(0.064)
	(0.079)

	
	
	
	
	
	
	
	
	

	Observations
	54,029
	54,029
	54,029
	54,029
	54,029
	54,029
	54,029
	54,029

	Adjusted R-squared
	0.261
	0.261
	0.261
	0.261
	0.261
	0.261
	0.261
	0.261

	Firm FE
	Yes
	Yes
	Yes
	Yes
	Yes
	Yes
	Yes
	Yes


Source: Authors own work



Table S3: Reverse Causality Test
This table presents estimations from regressions designed to test for potential reverse causality. The dependent variables represent four dimensions of voluntary disclosure via management earnings forecasts (MEFs): the Number of Forecasts (Column 1), Precision (Column 2), Specificity (Column 3), and Horizon (Column 4). The primary independent variables include the Economic Policy Uncertainty index (Ln EPU), the lagged proxy for mandatory financial reporting quality (FSD Score_lag), and their interaction term. Control variables consist of firm-specific and market-related factors. Firm fixed effects are included in all models, with the coefficients suppressed for brevity. All models include a constant term. Robust standard errors are presented in parentheses. Symbols such as ***, **, and * denote statistical significance at the 1%, 5%, and 10% levels, respectively. All variables are defined in Appendix A.

	 
	(1)
	(2)
	(3)
	(4)

	VARIABLES
	Number of Forecasts
	Precision
	Specificity
	Horizon

	
	
	
	
	

	Ln EPU
	0.211***
	-0.0481
	-0.169*
	0.110**

	
	-0.0265
	-0.093
	-0.096
	-0.0434

	FSD Score_lag
	-0.0415
	0.101
	0.00071
	-0.0987

	
	-0.0339
	-0.151
	-0.158
	-0.0675

	lnEPU*FSD Score_lag
	0.00636
	-0.0231
	0.00033
	0.0191

	
	-0.0071
	-0.0315
	-0.0324
	-0.0139

	Ln EPU_lag
	-0.0985***
	-0.219***
	-0.193***
	-0.0382**

	
	-0.0095
	-0.0369
	-0.0363
	-0.0171

	LnSize
	0.0596***
	0.0589***
	0.206***
	0.00746

	
	-0.0039
	-0.019
	-0.025
	-0.0066

	Leverage
	0.0299**
	-0.0093
	-0.435***
	-0.057

	
	-0.0128
	-0.0887
	-0.118
	-0.0354

	MTB
	-0.00132***
	-0.000089
	-0.0002
	-0.0004

	
	-0.0004
	-0.0012
	-0.0011
	-0.0005

	ROA
	-0.00839*
	0.153
	0.626**
	-0.0264

	
	-0.0051
	-0.1
	-0.273
	-0.0415

	Cash Flow(OP)
	0.0219**
	0.340**
	0.806***
	0.0035

	
	-0.0087
	-0.149
	-0.235
	-0.0611

	Cash Volatility
	-0.00878***
	-0.0534
	-0.245
	-0.0066

	
	-0.0032
	-0.091
	-0.161
	-0.0269

	Sales Volatility
	-0.0316***
	-0.0931
	-0.286
	-0.0576*

	
	-0.0097
	-0.0744
	-0.358
	-0.0328

	INVZ
	0.00291***
	-0.0273***
	0.00926
	-0.0044

	
	-0.0005
	-0.0099
	-0.0136
	-0.0045

	GDP Growth
	-0.0177***
	0.0328***
	0.0302***
	-0.0023

	
	-0.0015
	-0.005
	-0.0054
	-0.0024

	VIX
	-0.00979***
	0.00694***
	0.00703***
	-0.00306***

	
	-0.0006
	-0.0021
	-0.0022
	-0.0008

	Constant
	-0.290**
	2.688***
	-0.555
	5.109***

	
	-0.123
	-0.437
	-0.473
	-0.187

	
	
	
	
	

	Observations
	54,029
	11,529
	7,214
	11,529

	R-squared
	0.685
	0.534
	0.796
	0.268

	Firm FE
	Yes
	Yes
	Yes
	Yes


Source: Authors own work


Table S4: Lewbel method of Two-Stage Least Squares (2SLS) for Substitution Effect
This table presents the results of a two-stage least squares (2SLS) regression utilising Lewbel (2012)'s heteroscedasticity-based instrumental variable (IV) approach combined with the Political Polarization Index (Ln PCI) to test the robustness of the substitution effect models originally reported in Table 5. To address potential endogeneity in models with multiple endogenous variables, we explicitly instrument for both the Economic Policy Uncertainty (Ln EPU) index and its interaction with the lagged voluntary disclosure proxies (Forecaster and Number of Forecasts). Panels A through D report the results across four different model specifications. Within each panel, Columns (1) and (2) present the first-stage regression results, where the instrumental variables are employed to predict Ln EPU and the respective interaction term. Column (3) reports the second-stage regression results, where the instrumented variables are used as the main explanatory variables to evaluate their joint effect on the primary mandatory disclosure measure (FSD Score). The bottom section of each panel presents the results of the instrument diagnostic tests. Robust standard errors are presented in parentheses and are clustered at the firm level. Statistical significance is denoted by ***, **, and * at the 1%, 5%, and 10% levels, respectively.
Panel A: Baseline Model with Forecaster
	
	(1)
	(2)
	(3)

	
	First Stage
	Secund Stage

	VARIABLES
	Ln EPU
	LnEPU* Forecaster_lag
	FSD Score

	
	
	
	

	Instrumented LnEPU
	
	
	-0.087***

	
	
	
	(0.027)

	Instrumented LnEPU* Forecaster_lag
	
	
	0.068

	
	
	
	(0.048)

	LnPCI
	0.756***
	0.087***
	

	
	(0.003)
	(0.003)
	

	LnPCI*Forecaster_lag
	-0.059***
	0.160***
	

	
	(0.005)
	(0.007)
	

	Forecaster_lag
	0.295***
	-0.682***
	-0.058***

	
	(0.024)
	(0.032)
	(0.013)

	LnSize
	0.023***
	0.005***
	-0.028***

	
	(0.001)
	(0.001)
	(0.006)

	Leverage
	0.029***
	0.003
	-0.145***

	
	(0.004)
	(0.003)
	(0.026)

	MTB
	0.000**
	0.000
	0.001*

	
	(0.000)
	(0.000)
	(0.001)

	ROA
	0.024***
	0.004***
	0.080***

	
	(0.003)
	(0.002)
	(0.020)

	Cash Flow (OP)
	-0.016***
	-0.013***
	-0.217***

	
	(0.005)
	(0.002)
	(0.028)

	Cash Volatility
	0.001
	0.001
	0.015

	
	(0.002)
	(0.001)
	(0.010)

	Sales Volatility
	0.002
	-0.000
	0.039*

	
	(0.003)
	(0.002)
	(0.021)

	Altman's Z score
	0.001***
	0.000
	0.005***

	
	(0.000)
	(0.000)
	(0.002)

	GDP Growth
	0.014***
	0.005***
	-0.006**

	
	(0.000)
	(0.000)
	(0.003)

	VIX
	0.045***
	0.009***
	-0.001

	
	(0.000)
	(0.000)
	(0.001)

	Constant
	-3.584***
	-0.419***
	

	
	(0.014)
	(0.012)
	

	
	
	
	

	Observations
	54,029
	54,029
	54,029

	Adjusted R-squared
	0.748
	0.397
	0.006

	Firm FE
	Yes
	Yes
	Yes

	Diagnostic tests
	
	
	

	Underidentification test
	
	
	1,092

	Chi-sq(1) P-val
	
	
	0.000

	Weak identification test
	
	
	1,071

	Hansen J statistic
	
	
	19.32

	Chi-sq(1) P-val
	
	
	0.501

	Endogeneity test
	
	
	4.757

	Chi-sq(1) P-val
	
	
	0.0927





Panel B: Baseline Model with Number of Forecasts
	
	(1)
	(2)
	(3)

	
	First Stage
	Secund Stage

	VARIABLES
	Ln EPU
	LnEPU* Number of Forecasts_lag
	FSD Score

	
	
	
	

	Instrumented LnEPU
	
	
	-0.089***

	
	
	
	(0.027)

	Instrumented LnEPU* Number of Forecasts_lag
	
	
	0.055*

	
	
	
	(0.029)

	LnPCI
	0.758***
	0.132***
	

	
	(0.003)
	(0.004)
	

	LnPCI*Number of Forecasts_lag
	-0.038***
	0.125***
	

	
	(0.003)
	(0.008)
	

	Number of Forecasts_lag
	0.188***
	-0.514***
	-0.036***

	
	(0.014)
	(0.038)
	(0.008)

	LnSize
	0.023***
	0.006***
	-0.028***

	
	(0.001)
	(0.001)
	(0.006)

	Leverage
	0.029***
	0.001
	-0.145***

	
	(0.004)
	(0.004)
	(0.026)

	MTB
	0.000**
	0.000
	0.001*

	
	(0.000)
	(0.000)
	(0.001)

	ROA
	0.024***
	0.005**
	0.080***

	
	(0.003)
	(0.002)
	(0.020)

	Cash Flow (OP)
	-0.015***
	-0.016***
	-0.216***

	
	(0.005)
	(0.003)
	(0.028)

	Cash Volatility
	0.001
	0.002
	0.015

	
	(0.002)
	(0.001)
	(0.010)

	Sales Volatility
	0.002
	0.000
	0.039*

	
	(0.003)
	(0.003)
	(0.021)

	Altman's Z score
	0.001***
	-0.000
	0.005***

	
	(0.000)
	(0.000)
	(0.002)

	GDP Growth
	0.014***
	0.006***
	-0.006**

	
	(0.000)
	(0.001)
	(0.003)

	VIX
	0.045***
	0.012***
	-0.001

	
	(0.000)
	(0.000)
	(0.001)

	Constant
	-3.590***
	-0.635***
	

	
	(0.013)
	(0.020)
	

	
	
	
	

	Observations
	54,029
	54,029
	54,029

	Adjusted R-squared
	0.748
	0.413
	0.006

	Firm FE
	Yes
	Yes
	Yes

	Diagnostic tests
	
	
	

	Underidentification test
	
	
	649.2

	Chi-sq(1) P-val
	
	
	0.000

	Weak identification test
	
	
	746.7

	Hansen J statistic
	
	
	17.79

	Chi-sq(1) P-val
	
	
	0.601

	Endogeneity test
	
	
	4.702

	Chi-sq(1) P-val
	
	
	0.0953





Panel C: Extended Model with Forecaster and Lagged Ln EPU
	
	(1)
	(2)
	(3)

	
	First Stage
	Secund Stage

	VARIABLES
	Ln EPU
	LnEPU* Forecaster_lag
	FSD Score

	
	
	
	

	Instrumented LnEPU
	
	
	-0.094***

	
	
	
	(0.028)

	Instrumented LnEPU* Forecaster_lag
	
	
	0.068

	
	
	
	(0.048)

	LnPCI
	0.748***
	0.083***
	

	
	(0.003)
	(0.003)
	

	LnPCI*Forecaster_lag
	-0.062***
	0.158***
	

	
	(0.005)
	(0.007)
	

	Forecaster_lag
	0.316***
	-0.672***
	-0.054***

	
	(0.024)
	(0.032)
	(0.013)

	LnEPU_lag
	0.021***
	0.010***
	0.014***

	
	(0.001)
	(0.000)
	(0.004)

	LnSize
	0.022***
	0.005***
	-0.028***

	
	(0.001)
	(0.001)
	(0.006)

	Leverage
	0.032***
	0.004
	-0.143***

	
	(0.004)
	(0.003)
	(0.026)

	MTB
	0.000*
	0.000
	0.001*

	
	(0.000)
	(0.000)
	(0.001)

	ROA
	0.024***
	0.004***
	0.080***

	
	(0.003)
	(0.002)
	(0.020)

	Cash Flow (OP)
	-0.012**
	-0.011***
	-0.214***

	
	(0.005)
	(0.002)
	(0.028)

	Cash Volatility
	0.001
	0.001
	0.015

	
	(0.002)
	(0.001)
	(0.010)

	Sales Volatility
	0.004
	0.000
	0.040*

	
	(0.003)
	(0.002)
	(0.022)

	Altman's Z score
	0.002***
	0.000
	0.005***

	
	(0.000)
	(0.000)
	(0.002)

	GDP Growth
	0.013***
	0.004***
	-0.007***

	
	(0.000)
	(0.000)
	(0.003)

	VIX
	0.045***
	0.008***
	-0.001

	
	(0.000)
	(0.000)
	(0.001)

	Constant
	-3.549***
	-0.402***
	

	
	(0.013)
	(0.012)
	

	
	
	
	

	Observations
	54,029
	54,029
	54,029

	Adjusted R-squared
	0.752
	0.402
	0.006

	Firm FE
	Yes
	Yes
	Yes

	Diagnostic tests
	
	
	

	Underidentification test
	
	
	1,098

	Chi-sq(1) P-val
	
	
	0.000

	Weak identification test
	
	
	1,077

	Hansen J statistic
	
	
	19.33

	Chi-sq(1) P-val
	
	
	0.500

	Endogeneity test
	
	
	4.212

	Chi-sq(1) P-val
	
	
	0.122





Panel D: Extended Model with Number of Forecasts and Lagged Ln EPU
	
	(1)
	(2)
	(3)

	
	First Stage
	Secund Stage

	VARIABLES
	Ln EPU
	LnEPU* Number of Forecasts_lag
	FSD Score

	
	
	
	

	Instrumented LnEPU
	
	
	-0.096***

	
	
	
	(0.027)

	Instrumented LnEPU* Number of Forecasts_lag
	
	
	0.055*

	
	
	
	(0.029)

	LnPCI
	0.749***
	0.126***
	

	
	(0.003)
	(0.004)
	

	LnPCI*Number of Forecasts_lag
	-0.040***
	0.123***
	

	
	(0.003)
	(0.008)
	

	Number of Forecasts_lag
	0.201***
	-0.505***
	-0.034***

	
	(0.014)
	(0.038)
	(0.009)

	LnEPU_lag
	0.021***
	0.015***
	0.014***

	
	(0.001)
	(0.001)
	(0.004)

	LnSize
	0.022***
	0.006***
	-0.028***

	
	(0.001)
	(0.001)
	(0.006)

	Leverage
	0.032***
	0.003
	-0.142***

	
	(0.004)
	(0.004)
	(0.026)

	MTB
	0.000*
	0.000
	0.001*

	
	(0.000)
	(0.000)
	(0.001)

	ROA
	0.023***
	0.005**
	0.080***

	
	(0.003)
	(0.002)
	(0.020)

	Cash Flow (OP)
	-0.012**
	-0.013***
	-0.214***

	
	(0.005)
	(0.003)
	(0.028)

	Cash Volatility
	0.001
	0.002
	0.015

	
	(0.002)
	(0.001)
	(0.010)

	Sales Volatility
	0.004
	0.001
	0.040*

	
	(0.003)
	(0.003)
	(0.022)

	Altman's Z score
	0.002***
	0.000
	0.005***

	
	(0.000)
	(0.000)
	(0.002)

	GDP Growth
	0.013***
	0.006***
	-0.007***

	
	(0.000)
	(0.001)
	(0.003)

	VIX
	0.045***
	0.012***
	-0.001

	
	(0.000)
	(0.000)
	(0.001)

	Constant
	-3.555***
	-0.610***
	

	
	(0.013)
	(0.020)
	

	
	
	
	

	Observations
	54,029
	54,029
	54,029

	Adjusted R-squared
	0.753
	0.417
	0.006

	Firm FE
	Yes
	Yes
	Yes

	Diagnostic tests
	
	
	

	Underidentification test
	
	
	649.8

	Chi-sq(1) P-val
	
	
	0.000

	Weak identification test
	
	
	749.8

	Hansen J statistic
	
	
	17.80

	Chi-sq(1) P-val
	
	
	0.601

	Endogeneity test
	
	
	4.208

	Chi-sq(1) P-val
	
	
	0.122


Source: Authors own work

