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Table A1. Definitions of Variable
	Variable
	Definition

	AuditFees
	Natural logarithm of total audit fees.

	AvgID_Total
	Average number of interlocking directorates per director in firm i during year t, calculated as the total number of interlocking directorates divided by the total number of directors in the firm.

	AvgID_Inside
	Average number of interlocking directorates per inside director in firm i during year t, calculated as the total number of interlocking directorates held by inside directors divided by the total number of inside directors.

	AvgID_Outside
	Average number of interlocking directorates per outside director in firm i during year t, calculated as the total number of interlocking directorates held by outside directors divided by the total number of outside directors.

	SIZE
	Natural logarithm of total assets.

	LEV
	Leverage ratio, calculated as total liabilities divided by total assets.

	CFO
	Operating cash flow of firm i in year t, scaled by total assets.

	ROA
	Return on assets, calculated as net income divided by total assets.

	GRW
	Natural logarithm of sales growth rate.

	INVREC
	Proportion of inventory and accounts receivable to total assets, calculated as (Inventories + Accounts Receivable)/Total Assets.

	OWN
	Ownership percentage of the largest shareholder of firm i in year t.

	FOR
	Ownership percentage of foreign shareholders of firm i in year t.

	BoardSize
	Natural logarithm of the total number of directors in firm i in year t.

	Big4
	Indicator variable equal to 1 if firm i is audited by a Big Four accounting firm in year t, and 0 otherwise.

	Year
	Year fixed effects.

	Industry
	Industry fixed effects.

	Source(s): Table by authors.



Table A2. Average Treatment Effects on the Treated from Propensity Score Matching – Audit Fees
	Variable
	Treated
	Control
	ATET
	Std. Err.
	z-stat
	p-value
	95% Confidence
Interval

	AvgID_Total
	1,452 
	5,804
	0.044
	0.019
	2.32
	0.020
	[0.007, 0.081]

	AvgID_Inside
	1,172
	6,084
	0.054
	0.020
	2.79
	0.005
	[0.016, 0.093]

	AvgID_Outside
	1,360 
	5,896
	−0.019
	0.019
	−0.98
	0.325
	[−0.056, 0.019]

	Source(s): Table by authors.



Appendix Table A2 reports the average treatment effects on the treated (ATET) estimated via propensity score matching. For AvgID_Total and AvgID_Inside, the ATETs are positive and statistically significant at the 5% and 1% levels, respectively, indicating that higher levels of interlocks—particularly those of inside directors—are associated with significantly higher audit fees. In contrast, AvgID_Outside shows a negative but statistically insignificant ATET, suggesting no robust effect of outside directors’ interlocks on audit fees.

Table A3. Average Treatment Effects on the Treated from Propensity Score Matching – Abnormal Audit Fee
	Variable
	Treated
	Control
	ATET
	Std. Err.
	z-stat
	p-value
	95% Confidence
Interval

	AvgID_Total
	1,452
	5,804
	0.0322
	0.0167
	1.92
	0.054
	[−0.0006, 0.0649]

	AvgID_Inside
	1,172
	6,084
	0.0349
	0.0178
	1.96
	0.050
	[0.0000, 0.0698]

	AvgID_Outside
	1,360
	5,896
	−0.0314
	0.0174
	−1.81
	0.070
	[−0.0654, 0.0026]

	Source(s): Table by authors.



Appendix Table A3 reports the estimated average treatment effects on the treated (ATET) for abnormal audit fees using propensity score matching. The results indicate that higher levels of board interlocks for all directors (AvgID_Total) and inside directors (AvgID_Inside) are associated with a statistically significant increase in abnormal audit fees at the 10% and 5% levels, respectively. Conversely, outside directors’ interlocks (AvgID_Outside) show a negative but marginally insignificant association, suggesting a potential reduction in abnormal audit fees.
