Online Appendices
Table 1: Descriptive Statistics
	Variable
	Obser.
	Mean
	Std. dev.
	Min.
	Max.
	Source
	

	Pupil-teacher ratio, primary
	562
	41.469
	13.802
	12.467
	100.236
	WDI
	

	Pupil-teacher ratio, secondary
	368
	25.19
	9.992
	5.314
	80.052
	WDI
	

	Pupil-teacher ratio, tertiary
	286
	21.059
	12.846
	1.563
	147.56
	WDI
	

	Public Educ. Financing
	639
	4.001
	1.947
	0.622
	13.22
	WDI
	

	Control of corruption
	874
	-.0618
	0.623
	-1.816
	1.23
	WGI
	

	Government effectiveness
	874
	-0.746
	0.604
	-1.849
	1.057
	WGI
	

	Political stability 
	874
	-0.506
	0.865
	-2.699
	1.2
	WGI
	

	Regulatory Quality
	874
	-0.678
	0.594
	-2.335
	1.127
	WGI
	

	The rule of law
	874
	-0.676
	0.615
	-1.852
	1.077
	WGI
	

	Voice and accountability
	874
	-0.559
	0.736
	-2.226
	0.979
	WGI
	

	Per Capita Income (log)
	865
	7.945
	0.937
	6.09
	10.557
	WDI
	

	Remittances
	829
	3.424
	5.579
	0.000
	50.102
	WDI
	

	Under-5 mortality rate
	874
	86.532
	38.854
	13.7
	213.9
	WDI
	


Source: Author’s own computations using World Bank Data 

Table 2: Correlation Matrix
	  Variables
	  (1)
	  (2)
	  (3)
	  (4)
	  (5)
	  (6)
	  (7)
	  (8)
	  (9)
	  (10)
	  (11)

	 (1) PEF
	1.000

	 (2) CC
	0.491
	1.000

	 (3) GE
	0.414
	0.846
	1.000

	 (4) PV
	0.327
	0.688
	0.642
	1.000

	 (5) RQ
	0.314
	0.754
	0.887
	0.585
	1.000

	 (6) RL
	0.431
	0.872
	0.908
	0.738
	0.868
	1.000

	 (7) VA
	0.399
	0.708
	0.698
	0.665
	0.689
	0.776
	1.000

	 (8) INSQ
	0.414
	0.846
	1.000
	0.642
	0.887
	0.908
	0.698
	1.000

	 (9) lnPCI
	0.265
	0.538
	0.642
	0.540
	0.544
	0.571
	0.420
	0.642
	1.000

	 (10) REM
	0.299
	0.182
	-0.010
	0.159
	-0.003
	0.147
	0.166
	-0.010
	-0.109
	1.000

	 (11) UFMR
	-0.336
	-0.547
	-0.580
	-0.440
	-0.460
	-0.588
	-0.412
	-0.580
	-0.619
	0.005
	1.000

	Source: Author’s own computations using World Bank Data





Table 3: Im, Pesaran, and Shin Unit Root Test Results
	Variable
	Levels
	First Difference
	Decision

	
	Statistic
	p-value
	Statistic
	p-value
	

	Control of Corruption
	-2.430
	0.008
	Stationary at Levels
	I (0)

	Political Stability
	-3.887
	0.000
	Stationary at Levels
	I (0)

	Regulatory Quality
	-4.088
	0.000
	Stationary at Levels
	 I (0)

	Rule of Law
	-3.206
	0.001
	Stationary at Levels
	I (0)

	Voice and Accountability
	-3.571
	0.000
	Stationary at Levels
	I (0)

	Government Effectiveness
	-4.010
	0.000
	Stationary at Levels
	I (0)

	Institutional Quality Index
	-3.975
	0.000
	Stationary at Levels
	I (0)

	Public Education Financing
	-0.274
	0.392
	-12.934
	0.000
	I (1)

	Pupil-teacher ratio _primary
	-1.601
	0.055
	-6.188
	0.000
	I (1)

	Pupil-teacher ratio _secondary
	-1.076
	0.141
	-1.887
	0.030
	I (1)

	Pupil-teacher ratio _tertiary
	0.439
	0.670
	-4.268
	0.000
	I (1)

	Per Capita Income (log)
	2.410
	0.992
	-9.474
	0.000
	I (1)

	Remittances
	-2.600
	0.005
	Stationary at Levels
	I (0)

	Under-5 Mortality Rate
	-7.005
	0.000
	Stationary at Levels
	I (0)


Source: Author’s own computations using World Bank Data
