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	Variables
	Observations
	Mean
	Standard Deviation
	
Minimum
	Maximum

	
	ABCFO
	5,387
	-0.026
	0.160
	-0.675
	0.411

	
	ABDISX
	5,387
	0.054
	0.094
	-0.073
	0.447

	
	ABPROD
	5,387
	-0.100
	0.176
	-0.703
	0.265

	
	REM1
	5,387
	-0.028
	0.182
	-0.496
	0.614

	
	REM2
	5,387
	-0.129
	0.286
	-1.090
	0.567

	
	Leverage
	5,387
	0.095
	0.131
	0
	0.596

	
	CFO
	5,387
	0.050
	0.136
	-0.440
	0.496

	
	Audit
	5,387
	0.322
	0.467
	0
	1

	
	Firmsize
	5,387
	27.483
	1.488
	23.712
	31.074

	
	ROA
	5,387
	0.055
	0.069
	-0.157
	0.315

	
	PPE
	5,387
	0.194
	0.192
	0.0001
	0.827

	
	State
	5,387
	0.432
	0.495
	0
	1

	Table 2. 
Descriptive statistics
	Sector
	5,387
	11.042
	4.098
	1
	15

	
	 Source: Author’s estimation




	
	Variables
	REM1
	REM2
	Leverage
	CFO
	Audit
	Firmsize
	ROA
	PPE

	
	REM2
	0.814***
	
	
	
	
	
	
	

	
	Leverage
	-0.004
	0.078***
	
	
	
	
	
	

	
	CFO
	-0.799***
	-0.568***
	-0.012
	
	
	
	
	

	
	Audit
	-0.055***
	-0.062***
	0.046***
	0.031***
	
	
	
	

	
	Firmsize
	0.083***
	0.118***
	0.366***
	-0.047***
	0.482***
	
	
	

	
	ROA
	-0.296***
	-0.513***
	-0.180***
	0.393***
	0.023**
	-0.090***
	
	

	
	PPE
	-0.214***
	-0.205***
	0.307***
	0.242***
	0.028**
	0.035***
	0.060***
	

	
	State
	-0.112***
	-0.165***
	0.063***
	0.135***
	-0.039***
	-0.121***
	0.146***
	0.152***

	Table 3. 
Pairwise correlations matrix
	Note: *, **, and *** denote statistical significance at the 0.10, 0.05, and 0.01 levels, respectively.
Source: Author’s estimation









	

	
Variables
	(1)
	(2)
	(3)
	(4)
	(5)
	(6)
	(7)
	(8)
	(9)

	
	
	An alternative measure of REM
	Alternative regression
	Bootstrapping S.E (1,000 replication)

	
	
	REM2
	REM1
	REM2
	REM2
	REM1
	REM2
	REM2

	
	Audit
	-0.066***
	-0.006
	-0.055***
	-0.010***
	-0.027***
	-0.027***
	-0.003
	-0.006
	-0.007

	
	Audit x Leverage
	0.188***
	0.107**
	0.135***
	0.013
	0.062**
	0.076**
	0.021
	0.107**
	0.108**

	
	Leverage
	-0.054*
	-0.156***
	-0.110***
	-0.041***
	-0.053***
	-0.041***
	-0.015
	-0.156***
	-0.158***

	
	Audit x CFO
	-0.047
	-0.019
	-0.025
	-0.002
	-0.037
	-0.036
	-0.043**
	-0.019
	-0.021

	
	CFO
	-0.845***
	-0.794***
	-0.846***
	-1.000***
	-0.847***
	-0.862***
	-0.998***
	-0.794***
	-0.792***

	
	Firmsize
	0.023***
	0.018***
	0.024***
	0.008***
	0.017***
	0.016***
	0.011***
	0.018***
	0.018***

	
	ROA
	-1.379***
	-0.943***
	-1.345***
	0.137***
	-0.999***
	-0.970***
	0.255***
	-0.943***
	-0.938***

	
	PPE
	-0.088***
	-0.054**
	-0.063***
	-0.002
	-0.017*
	-0.021**
	-0.043***
	-0.054**
	-0.054**

	
	State
	-0.018***
	-0.013*
	-0.025***
	-0.000
	-0.012***
	-0.005
	0.011***
	-0.013**
	-0.013**

	
	Constant
	-0.606***
	-0.506***
	-0.623***
	-0.189***
	-0.459***
	-0.468***
	-0.275***
	-0.506***
	-0.494***

	
	
	
	
	
	
	
	
	
	
	

	



Table 5. Robustness check results
	Year FE
Firm FE
Sector FE
Observations
	No
No
No
5,387
	Yes
Yes
No
5,387
	Yes
No
Yes
5,387
	No
Yes
No
5,387
	Yes
Yes
No
5,387
	No
Yes
No
5,387
	No
Yes
Yes
5,387
	No
Yes
No
5,387
	No
Yes
Yes
5,387

	
	R-squared
	0.440
	0.809
	0.499
	
	
	
	0.918
	0.919
	0.811

	
	Notes: *, **, and *** denote statistical significance at the 0.10, 0.05, and 0.01 levels, respectively.
Source: Author’s estimation



