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Table II. Marginal effects of Investor negativity on Firm distress levels
	
	Model 1
Probit
	Model 2
Probit

	
	
	
	

	Distress 0
	-0.134
	-0.282
	0.159

	Distress 1
	0.016
	0.031
	-0.017

	Distress 2
	0.049
	0.102
	-0.057

	Distress 3
	0.035
	0.075
	-0.042

	Distress 4
	0.010
	0.022
	-0.012

	Distress 5
	0.023
	0.052
	-0.029

	Note(s):
Model 1 weakly signals a latent non-linear relationship, later formally validated by Model 2
Model 2:  and  show clear non-linear effects, peaking at mid distress levels.


Source: Estimated by authors







Table III. Estimated Thresholds for Distress levels in Ordered Probit and Logit Models
	
	Model 1
	Model 2

	Cut Point
	Probit
	Logit
	Probit
	Logit

	Threshold_0
	0.581***
	0.940***
	0.606***
	1.035***

	Threshold_1
	-1.441***
	-0.890***
	-1.392***
	-0.840***

	Threshold_2
	-0.364***
	0.222***
	-0.318***
	0.256***

	Threshold_3
	-0.385***
	0.261**
	-0.387***
	0.241**

	Threshold_4
	-1.201***
	-0.514**
	-1.259***
	-0.577**

	Note(s): 
Model 1 weakly signals a latent non-linear relationship, later formally validated by Model 2.
Model 2:  and  show clear non-linear effects, peaking at mid distress levels.
Thresholds shift slightly across models, reflecting improved classification as more variables are added.
The consistency of thresholds suggests that the models discriminate distress levels well.


														Source: Estimated by author






Table IV. Model Fit Statistics
	
	Model 1
	Model 2

	
	Probit
	Logit
	Probit
	Logit

	Log-Likelihood
	-921.337
	-922.236
	-904.657
	-904.213

	AIC
	1868.674
	1870.472
	1837.314
	1836.427

	BIC
	1932.985
	1934.783
	1906.572
	1905.684

	Pseudo R²
	0.162
	0.161
	0.177
	0.178

	Log-Likelihood
	-921.337
	-922.236
	-904.657
	-904.213

	Note(s):
Model performance improves with each step: AIC and BIC decrease, while pseudo R² increases from 0.161 to 0.178.
Taken together, these results confirm that Investor’ negativity and its interaction effects add significant explanatory power beyond traditional financial ratios.


       Source: Estimated by authors



Table V. Variance Inflation Factors Before and After Mean-Centering
	Variable
	Model 1
	Model 2

	
	VIF Before Centering
	VIF After 
Centering
	VIF Before Centering
	VIF After Centering

	 
	1.948
	1.949
	2.109
	2.045

	[bookmark: _Hlk194230449][bookmark: _Hlk194231791] 
	1.804
	1.805
	1.838
	1.841

	 
	1.227
	1.228
	1.239
	1.390
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	4.384
	4.384
	4.391
	4.386

	[bookmark: _Hlk194231061] 
	1.478
	1.478
	1.478
	1.529

	[bookmark: _Hlk194231117] 
	4.898
	4.898
	5.009
	4.873

	[bookmark: _Hlk194231110] 
	1.686
	1.686
	1.691
	1.728
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	1.936
	1.936
	10.174
	5.192
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	7.542
	6.638


   Source: Estimated by authors


 
