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	Variable
	VIF

	lnOil
	3.45

	lnY
	3.18

	lnREM
	2.71

	LnTO
	1.77

	Dummy
	1.38

	War×Dependency
	1.36

	lnUNEMP
	1.34

	lnINF
	1.20

	lnFDI
	1.12













Table S2: Breusch-Pagan / Cook-Weisberg test for heteroskedasticity
	Chi2 (1)
	0.61

	           Prob > Chi2
	0.434


H0: Constant variance

Table S3: Wooldridge test for autocorrelation in panel data
	    F( 1, 9)
	44.202

	           Prob > F
	0.000***


H0: no first-order autocorrelation
*** P< 0.01, ** P< 0.05, * P< 0.10






Table S4: Panel Unit Root Tests
	Variables
	Level
	Difference

	
	Levin-Lin-Chu
	Im-Pesaran-Shin
	Levin-Lin-Chu
	Im-Pesaran-Shin

	lnGini
	(0.011) **
	(0.000) ***
	(0.000) ***
	(0.000) ***

	lnY
	(0.000) ***
	(0.806)
	(0.000) ***
	(0.000) ***

	lnTG
	(0.000) ***
	(0.015) **
	(0.000) ***
	(0.000) ***

	lnUNEMP
	(0.000) ***
	(0.293)
	(0.000) ***
	(0.000) ***

	lnFDI
	(0.019) **
	(0.000) ***
	(0.000) ***
	(0.000) ***

	lnREM
	(0.000) ***
	(0.000) ***
	(0.000) ***
	(0.000) ***

	lnINF
	(0.000) ***
	(0.000) ***
	(0.000) ***
	(0.000) ***

	lnOil 
	(0.000) ***
	(0.000) ***
	(0.000) ***
	(0.000) ***


Values in parentheses represent p-values
*** P< 0.01, ** P< 0.05, * P< 0.10




Table S5: Slope Homogeneity Test
	Delta
	P-value

	 3.838          
	0.000

	5.052           
	0.000


H0: slope coefficients are homogenous
*** P< 0.01, ** P< 0.05, * P< 0.10



Table S6: Dumitrescu & Hurlin Granger non-causality test
	    Z-bar=0.3891
	0.6972

	Z-bar tilde= 0.1393
	0.8892

	H0: Gini Coefficient does not Granger-cause Remittances

	    Z-bar= -0.7186
	0.4724

	Z-bar tilde= -0.7930
	0.4277

	H0: Gini Coefficient does not Granger-cause FDI

	    Z-bar= -0.2507
	0.8020

	Z-bar tilde= -0.3992
	0.6897

	H0: Gini Coefficient does not Granger-cause Economic Growth





Table S7: Pooled-FMOLS Results
	Variables
	Coefficient

	Dummy
	0.87***   

	War×Dependency
	0.71***

	INF
	0.36***

	Oil 
	0.28***

	TO
	0.16***   

	FDI
	0.13**   

	REM
	-0.07***

	y
	-0.04***

	UNEMP
	-0.03***   


Values represent coefficients
*** P< 0.01, ** P< 0.05, * P< 0.10





Figure S1: FDI Inflows before and amid Russia-Ukraine war                   










Source: (World Bank,2024)

Figure S1 above shows FDI inflows (% of GDP) to Russia, Ukraine and Armenia before and after the Russia-Ukraine war. Due to the geopolitical conflict, FDI inflows to both Russia and Ukraine significantly stagnated. On the contrary, inflows to Armenia saw a surge as investors sought a politically stable alternative. 

















Figure S2: Shifts in Trade Patterns after Russia-Ukraine war












Source: (OEC, 2023a; OEC,2023b)

Figure S2 above shows how global trade patterns were restructured by Russia-Ukraine war and the accompanying sanctions. Consolidating Ukraine’s exports, total exports were considered without dividing them by destination as overall exports decreased. In 2021, Ukraine’s exports were $69 billion falling sharply to $48 billion in 2022, due to infrastructure destruction and the blockade of Black Sea corridors which were vital to its trade routes. On the other hand, due to the sanctions Russia’s exports to the EU, UK and U.S. significantly declined despite the pre-war period strong trade relationships, with exports instead mainly re-directed to China, India, Turkey, South Korea and Japan reflecting a shift toward friendly nations.











Figure S3: Azerbaijan's Crude Petroleum Exports Value before and amid Russia-Ukraine war










Source: (OEC, 2023c)

Figure S3 above shows Azerbaijan’s crude oil exports from 2018 to 2023. As evident in the figure, exports value in Azerbaijan were the highest at $20 billion during the war period in 2022, reflecting the broader geopolitical reorientation of energy trade flows following the Russia-Ukraine war.
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Azerbaijan's Crude Petroleum Exports Value before and amid Russia-Ukraine war
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