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Appendix A: Distribution of State Ownership in Study Sample
	% Owned by Govt./State
	State owned (continuous) 
	Freq.
	Percent

	0
	0
	15,937
	99.28

	1
	0.01
	1
	0.01

	2
	0.02
	2
	0.01

	5
	0.05
	6
	0.04

	6
	0.06
	1
	0.01

	10
	0.1
	16
	0.1

	12
	0.12
	1
	0.01

	15
	0.15
	7
	0.04

	17
	0.17
	1
	0.01

	20
	0.2
	18
	0.11

	23
	0.23
	1
	0.01

	25
	0.25
	4
	0.02

	30
	0.3
	6
	0.04

	33
	0.33
	2
	0.01

	35
	0.35
	1
	0.01

	40
	0.4
	3
	0.02

	43
	0.43
	1
	0.01

	49
	0.49
	2
	0.01

	50
	0.5
	10
	0.06

	51
	0.51
	3
	0.02

	55
	0.55
	1
	0.01

	60
	0.6
	2
	0.01

	67
	0.67
	1
	0.01

	70
	0.7
	2
	0.01

	83
	0.83
	1
	0.01

	85
	0.85
	1
	0.01

	87
	0.87
	3
	0.02

	88
	0.88
	5
	0.03

	89
	0.89
	2
	0.01

	90
	0.9
	9
	0.06

	93
	0.93
	1
	0.01

	97
	0.97
	1
	0.01

	99
	0.99
	1
	0.01

	 
	 
	 
	

	Total
	 
	16,053
	100




Appendix B: Using Alternate Measures of State Ownership in Ordered Probit Models 
	DV: Corruption Perception
	(1)
	(2)
	(3)
	(4)

	Exploring different measures state-owned IVs
	State (% owned by state, ranges from 0 to 1)

	Trade credit 
	0.799***
	0.748***
	0.701***
	0.762***

	
	[0.149]
	[0.142]
	[0.144]
	[0.147]

	Trade credit squared 
	-0.667***
	-0.704***
	-0.636***
	-0.621***

	
	[0.221]
	[0.223]
	[0.226]
	[0.217]

	Trade credit × State-owned
	11.976***
	5.606**
	5.268**
	10.855***

	
	[3.414]
	[2.525]
	[2.473]
	[3.407]

	Trade credit squared × State-owned 
	-25.063***
	-12.617*
	-12.123*
	-22.391***

	
	[8.568]
	[7.179]
	[7.200]
	[8.357]

	State owned
	0.135
	0.102
	0.152
	0.037

	
	[0.390]
	[0.337]
	[0.325]
	[0.405]

	Female-owned (Y=1) 
	-0.003
	0.015
	0.019
	0.002

	
	[0.031]
	[0.029]
	[0.030]
	[0.029]

	Sector-specific work experience 
	0.001
	0.003*
	0.003*
	0.001

	
	[0.002]
	[0.002]
	[0.002]
	[0.002]

	Largest owner share of firm 
	0.009
	-0.021
	-0.028
	0.008

	
	[0.079]
	[0.057]
	[0.058]
	[0.077]

	Formal employee training program (Y=1) 
	0.130***
	0.139***
	0.140***
	0.134***

	
	[0.034]
	[0.026]
	[0.026]
	[0.033]

	International quality certification (Y=1) 
	0.082
	0.102**
	0.100**
	0.068

	
	[0.057]
	[0.048]
	[0.048]
	[0.053]

	Export percentage of sales 
	-0.122**
	-0.037
	-0.026
	-0.108**

	
	[0.055]
	[0.046]
	[0.047]
	[0.052]

	Ln. Number of employees 
	-0.024
	-0.004
	-0.004
	-0.025

	
	[0.020]
	[0.018]
	[0.019]
	[0.019]

	Ln. Firm age 
	0.068***
	0.039**
	0.039**
	0.068***

	
	[0.026]
	[0.019]
	[0.020]
	[0.026]

	Manufacturing dummy (Y=1) 
	0.039
	0.012
	0.017
	0.154

	
	[0.040]
	[0.038]
	[0.038]
	[0.234]

	Locality population (< 50,000) 
	-0.290***
	-0.045
	-0.037
	-0.290***

	
	[0.072]
	[0.045]
	[0.043]
	[0.071]

	/cut1
	-0.007
	-0.644***
	-0.085
	0.024

	
	[0.230]
	[0.152]
	[0.072]
	[0.111]

	/cut2
	0.437*
	-0.148
	0.417***
	0.471***

	
	[0.233]
	[0.156]
	[0.083]
	[0.116]

	/cut3
	0.900***
	0.357**
	0.928***
	0.936***

	
	[0.233]
	[0.159]
	[0.090]
	[0.118]

	/cut4
	1.539***
	1.040***
	1.618***
	1.579***

	 
	[0.234]
	[0.160]
	[0.090]
	[0.120]

	Legal Form Fixed Effects
	Yes
	Yes
	Yes
	Yes

	Year Fixed Effects 
	Yes
	Yes
	Yes
	Yes

	Region Fixed Effects 
	Yes
	No
	No
	Yes

	Country Fixed Effects 
	No
	Yes
	No
	No

	Country-Year Fixed Effects
	No
	No
	Yes
	No

	Industry Fixed Effects 
	No
	No
	No
	Yes

	Observations
	14,922
	14,922
	14,922
	14,922


Appendix B (Continued): Using Alternate Measures of State Ownership in Ordered Probit Models 
	DV: Corruption Perception
	(5)
	(6)
	(7)
	(8)

	Exploring different measures state-owned IVs
	State (Dummy 1 if % owned by state > 0)

	Trade credit 
	0.793***
	0.743***
	0.696***
	0.755***

	
	[0.150]
	[0.143]
	[0.144]
	[0.148]

	Trade credit squared 
	-0.658***
	-0.696***
	-0.628***
	-0.610***

	
	[0.221]
	[0.223]
	[0.226]
	[0.217]

	Trade credit × State-owned
	4.528***
	2.196*
	2.003*
	4.329***

	
	[1.647]
	[1.147]
	[1.147]
	[1.616]

	Trade credit squared × State-owned 
	-9.850
	-4.218**
	-3.859**
	-8.979

	
	[6.409]
	[1.988]
	[1.888]
	[5.945]

	State owned
	0.046
	0.042
	0.060
	0.033

	
	[0.160]
	[0.120]
	[0.119]
	[0.160]

	Female-owned (Y=1) 
	-0.004
	0.015
	0.019
	0.001

	
	[0.031]
	[0.029]
	[0.030]
	[0.029]

	Sector-specific work experience 
	0.001
	0.003*
	0.003*
	0.001

	
	[0.002]
	[0.002]
	[0.002]
	[0.002]

	Largest owner share of firm 
	0.006
	-0.023
	-0.029
	0.005

	
	[0.079]
	[0.057]
	[0.058]
	[0.077]

	Formal employee training program (Y=1) 
	0.129***
	0.138***
	0.139***
	0.132***

	
	[0.034]
	[0.026]
	[0.026]
	[0.033]

	International quality certification (Y=1) 
	0.079
	0.101**
	0.099**
	0.065

	
	[0.058]
	[0.048]
	[0.048]
	[0.053]

	Export percentage of sales 
	-0.123**
	-0.037
	-0.027
	-0.109**

	
	[0.055]
	[0.046]
	[0.047]
	[0.052]

	Ln. Number of employees 
	-0.024
	-0.004
	-0.004
	-0.025

	
	[0.020]
	[0.018]
	[0.019]
	[0.019]

	Ln. Firm age 
	0.068**
	0.038**
	0.039*
	0.067**

	
	[0.027]
	[0.019]
	[0.020]
	[0.026]

	Manufacturing dummy (Y=1) 
	0.039
	0.012
	0.017
	0.154

	
	[0.040]
	[0.038]
	[0.038]
	[0.233]

	Locality population (< 50,000) 
	-0.289***
	-0.045
	-0.037
	-0.290***

	
	[0.071]
	[0.045]
	[0.043]
	[0.071]

	/cut1
	-0.009
	-0.646***
	-0.086
	0.021

	
	[0.230]
	[0.153]
	[0.072]
	[0.111]

	/cut2
	0.436*
	-0.150
	0.416***
	0.468***

	
	[0.233]
	[0.156]
	[0.083]
	[0.115]

	/cut3
	0.899***
	0.355**
	0.926***
	0.933***

	
	[0.233]
	[0.159]
	[0.089]
	[0.118]

	/cut4
	1.538***
	1.038***
	1.617***
	1.576***

	 
	[0.233]
	[0.160]
	[0.090]
	[0.120]

	Legal Form Fixed Effects
	Yes
	Yes
	Yes
	Yes

	Year Fixed Effects 
	Yes
	Yes
	Yes
	Yes

	Region Fixed Effects 
	Yes
	No
	No
	Yes

	Country Fixed Effects 
	No
	Yes
	No
	No

	Country-Year Fixed Effects
	No
	No
	Yes
	No

	Industry Fixed Effects 
	No
	No
	No
	Yes

	Observations
	14,922
	14,922
	14,922
	14,922


Appendix B (Continued): Using Alternate Measures of State Ownership in Ordered Probit Models 
	DV: Corruption Perception
	(9)
	(10)
	(11)
	(12)

	Exploring different measures state-owned IVs
	State (Dummy 1 if % owned by state ≥ 50)

	Trade credit 
	0.811***
	0.753***
	0.706***
	0.772***

	
	[0.150]
	[0.143]
	[0.144]
	[0.148]

	Trade credit squared 
	-0.691***
	-0.714***
	-0.647***
	-0.641***

	
	[0.223]
	[0.223]
	[0.226]
	[0.219]

	Trade credit × State-owned
	-12.291***
	-14.657***
	-15.436***
	-12.698***

	
	[2.987]
	[2.333]
	[2.160]
	[2.943]

	Trade credit squared × State-owned 
	586.100***
	551.763***
	564.710***
	562.946***

	
	[48.535]
	[40.503]
	[38.837]
	[48.893]

	State owned
	-6.129***
	-5.612***
	-5.700***
	-5.978***

	
	[0.364]
	[0.313]
	[0.308]
	[0.371]

	Female-owned (Y=1) 
	-0.003
	0.015
	0.019
	0.002

	
	[0.031]
	[0.029]
	[0.030]
	[0.029]

	Sector-specific work experience 
	0.001
	0.003*
	0.003*
	0.001

	
	[0.002]
	[0.002]
	[0.002]
	[0.002]

	Largest owner share of firm 
	0.006
	-0.023
	-0.029
	0.005

	
	[0.080]
	[0.057]
	[0.057]
	[0.078]

	Formal employee training program (Y=1) 
	0.130***
	0.139***
	0.139***
	0.134***

	
	[0.034]
	[0.026]
	[0.026]
	[0.033]

	International quality certification (Y=1) 
	0.081
	0.101**
	0.100**
	0.067

	
	[0.058]
	[0.048]
	[0.048]
	[0.053]

	Export percentage of sales 
	-0.117**
	-0.034
	-0.024
	-0.103**

	
	[0.055]
	[0.045]
	[0.047]
	[0.052]

	Ln. Number of employees 
	-0.025
	-0.004
	-0.005
	-0.027

	
	[0.020]
	[0.018]
	[0.019]
	[0.019]

	Ln. Firm age 
	0.069***
	0.039**
	0.039**
	0.068***

	
	[0.026]
	[0.019]
	[0.020]
	[0.026]

	Manufacturing dummy (Y=1) 
	0.039
	0.012
	0.017
	0.155

	
	[0.040]
	[0.038]
	[0.038]
	[0.234]

	Locality population (< 50,000) 
	-0.291***
	-0.046
	-0.038
	-0.291***

	
	[0.072]
	[0.045]
	[0.043]
	[0.071]

	/cut1
	-0.014
	-0.647***
	-0.088
	0.017

	
	[0.231]
	[0.153]
	[0.072]
	[0.113]

	/cut2
	0.431*
	-0.152
	0.414***
	0.464***

	
	[0.234]
	[0.156]
	[0.083]
	[0.117]

	/cut3
	0.893***
	0.353**
	0.924***
	0.929***

	
	[0.234]
	[0.159]
	[0.089]
	[0.120]

	/cut4
	1.532***
	1.036***
	1.615***
	1.572***

	 
	[0.234]
	[0.160]
	[0.090]
	[0.122]

	Legal Form Fixed Effects
	Yes
	Yes
	Yes
	Yes

	Year Fixed Effects 
	Yes
	Yes
	Yes
	Yes

	Region Fixed Effects 
	Yes
	No
	No
	Yes

	Country Fixed Effects 
	No
	Yes
	No
	No

	Country-Year Fixed Effects
	No
	No
	Yes
	No

	Industry Fixed Effects 
	No
	No
	No
	Yes

	Observations
	14,922
	14,922
	14,922
	14,922


 ***p<0.01 **p<0.05 *p<0.1 indicate statistical significance, using two-tailed tests. Table reports coefficients from ordered probit regressions. Standard errors are in brackets.  
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