Table S1: Regression results: LFI moderators
	

	
	Dependent variable:

	
	Underpricing

	
	(1)
	(2)
	(3)
	(4)
	(5)
	(6)

	LFI
	-1.597**
	5.140
	-0.442
	0.844
	2.414*
	1.062

	
	(0.656)
	(5.847)
	(0.572)
	(0.914)
	(1.410)
	(1.010)

	% Institutional Investors
	-2.001***
	-0.192
	-0.157
	-0.172
	-0.184
	-0.151

	
	(0.594)
	(0.149)
	(0.132)
	(0.139)
	(0.139)
	(0.140)

	Age
	0.001
	-0.010
	-0.012
	0.040
	-0.007
	-0.019

	
	(0.030)
	(0.031)
	(0.031)
	(0.135)
	(0.031)
	(0.031)

	Equity
	-0.019
	-0.009
	-0.015
	-0.014
	0.027
	-0.012

	
	(0.013)
	(0.015)
	(0.013)
	(0.014)
	(0.027)
	(0.015)

	CEO Founder
	0.028
	0.030
	0.013
	0.018
	0.020
	0.021

	
	(0.044)
	(0.048)
	(0.047)
	(0.047)
	(0.045)
	(0.045)

	PE/VC Investment
	-0.020
	-0.049
	-0.040
	-0.050
	-0.041
	-0.046

	
	(0.043)
	(0.045)
	(0.044)
	(0.045)
	(0.045)
	(0.044)

	Leverage
	-0.407***
	-0.310**
	-0.342***
	-0.337***
	-0.362***
	0.076

	
	(0.123)
	(0.125)
	(0.120)
	(0.130)
	(0.128)
	(0.759)

	Governance
	0.157***
	0.161**
	0.162***
	0.147**
	0.159***
	0.142**

	
	(0.055)
	(0.063)
	(0.060)
	(0.066)
	(0.061)
	(0.068)

	ROA
	0.071
	0.093
	0.126
	0.085
	0.099
	0.098

	
	(0.253)
	(0.297)
	(0.278)
	(0.292)
	(0.280)
	(0.289)

	ARI
	-0.047*
	0.184
	-0.042
	-0.042
	-0.042
	-0.041

	
	(0.026)
	(0.282)
	(0.026)
	(0.029)
	(0.029)
	(0.028)

	% Capital Increase
	-0.055
	-0.080
	-1.540*
	-0.106
	-0.085
	-0.112

	
	(0.084)
	(0.092)
	(0.846)
	(0.089)
	(0.084)
	(0.090)

	Offering Size
	0.031
	0.016
	0.019
	0.017
	0.030
	0.015

	
	(0.023)
	(0.025)
	(0.025)
	(0.025)
	(0.028)
	(0.028)

	Lockup
	0.013
	0.025
	0.023
	0.030
	0.024
	0.033

	
	(0.042)
	(0.045)
	(0.045)
	(0.046)
	(0.046)
	(0.047)

	Prestige
	-0.034
	-0.012
	-0.018
	-0.017
	-0.018
	-0.019

	
	(0.042)
	(0.045)
	(0.044)
	(0.045)
	(0.045)
	(0.044)

	Selic Interest rate
	2.248
	1.370
	1.835
	0.903
	1.722
	0.377

	
	(1.830)
	(1.804)
	(1.837)
	(1.816)
	(1.905)
	(1.873)

	LFI x % Institutional Investors
	3.807***
	
	
	
	
	

	
	(1.290)
	
	
	
	
	

	LFI x ARI
	
	-0.466
	
	
	
	

	
	
	(0.589)
	
	
	
	

	LFI x % Capital Increase
	
	
	2.980*
	
	
	

	
	
	
	(1.754)
	
	
	

	LFI x Age
	
	
	
	-0.119
	
	

	
	
	
	
	(0.273)
	
	

	LFI x Equity
	
	
	
	
	-0.100
	

	
	
	
	
	
	(0.070)
	

	LFI x Leverage
	
	
	
	
	
	-0.861

	
	
	
	
	
	
	(1.555)

	Constant
	1.171**
	-2.018
	0.766
	0.224
	-0.724
	0.116

	
	(0.497)
	(2.957)
	(0.566)
	(0.668)
	(1.037)
	(0.659)

	Estimation Method
	OLS
	OLS
	OLS
	OLS
	OLS
	OLS

	Robust standard errors
	Yes
	Yes
	Yes
	Yes
	Yes
	Yes

	Year dummies
	Yes
	Yes
	Yes
	Yes
	Yes
	Yes

	Observations
	51
	51
	51
	51
	51
	51

	R2
	0.479
	0.411
	0.457
	0.402
	0.422
	0.406

	Adjusted R2
	0.211
	0.107
	0.178
	0.095
	0.124
	0.101

	F Statistic
	1.788*
	1.354
	1.636
	1.307
	1.415
	1.330

	Note: *p<0.1; **p<0.05; ***p<0.01. Standard errors between the parentheses are clustered by firm and are robust to heteroskedasticity and autocorrelation. The interaction variables yield VIF higher than 10.

	Table 1 shows the variables' definitions.



